
Schroder

Income Growth Fund plc
Half-Year Report for the six months ended 28 February 2013



Schroder Income Growth Fund plc

Sir Paul Judge (Chairman)

Ian Barby

David Causer

Bridget Guerin

Keith Niven

Peter Readman

Advisers

 

Investment Manager and Company Secretary

Schroder Investment Management Limited

31 Gresham Street

London EC2V 7QA

Registered Office

31 Gresham Street

London EC2V 7QA

Telephone: 020 7658 6501

Registrar

Equiniti Limited

Aspect House

Spencer Road

Lancing

West Sussex BN99 6DA

Shareholder Helpline: 0800 032 0641*

Website: www.shareview.co.uk

*Calls to this number are free of charge from UK landlines.

Lending Bank

Scotiabank Europe PLC

201 Bishopsgate

6th Floor

London EC2M 3NS

Independent Auditors

Deloitte LLP

Hill House

2 New Street Square

London EC4A 3BZ

Custodian

JP Morgan Chase Bank, N.A.

1 Chaseside

Bournemouth

Dorset BH7 7DB

Corporate Broker

Panmure Gordon (UK) Limited

One New Change

London EC4M 9AF

Directors

Investment Objective

The Company’s principal investment objectives are to provide real growth of income, being growth of income

in excess of the rate of inflation, and capital growth as a consequence of the rising income.



Schroder Income Growth Fund plc

1

FinancialHighlightsandPortfolioSectorDistribution 2

InterimManagementReport 3

TenLargestInvestments 6

IncomeStatement 7

ReconciliationofMovementsinShareholders’Funds 8

BalanceSheet 9

CashFlowStatement 10

NotestotheAccounts 11

CompanySummary Insidebackcover

Contents



Schroder Income Growth Fund plc

2

Six months ended

Total returns (including dividends reinvested) 28 February 2013

Netassetvalue(“NAV”)perOrdinaryshare1 16.0%

Shareprice1 21.1%

FTSEAll-ShareIndex2 14.2%

Dividendsdeclaredinrespectofthesixmonthsended28February2013amountedto4.00ppershare(sixmonthsended

29February2012:4.00p).

28 February 2013 31August2012 %Change

Shareholders’funds(£’000) 159,722 143,100 +11.6

NAVperOrdinaryshare 232.53p 208.33p +11.6

Shareprice 235.50p 199.75p +17.9

Sharepricepremium/(discount)toNAV 1.3% (4.1)%

1Source:Morningstar.
2Source:ThomsonFinancialDatastream.

PortfolioSectorDistribution

1 Source:ThomsonFinancialDatastream.

FinancialHighlights

Comparison of Portfolio Sector Distribution with the FTSE All-Share Index
at 28 February 20131
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Comparison of Portfolio Sector Distribution with the FTSE All-Share Index
at 31 August 20121
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Chairman’s Statement
Investment Performance

The Company’s revenue return per share amounted to 3.11 pence during the six months ended 28 February 2013 (six

months ended 29 February 2012: 3.76 pence). This reduction in revenue return compared with the first six months of last

year was largely attributable to a fall in special dividends receivable of 0.66 pence per share and lower option premium

income of 0.20 pence per share. Dividend income (excluding special dividends) increased by 8.6% during the period under

review. Further information about dividend income may be found in the Investment Manager’s Review to this Report.

The Company’s net asset value produced a total return of 16.0%1 during the period under review, outperforming the FTSE

All-Share Index, which produced a total return of 14.2%2.

The Company’s share price produced a total return of 21.1%1 during the six months under review. The share price, in

common with the Company’s wider peer group, was re-rated during the period and the Company’s shares moved from a

discount to a sustained premium. As at 28 February 2013, the Company’s shares stood at a premium to net asset value of

1.3% compared with a discount of 4.1% at the beginning of the period.

Dividends

The Company paid a first interim dividend for the year ending 31 August 2013 of 2.00 pence per share (2012: 2.00 pence

per share) on 31 January 2012. The Board has since declared the payment of a second interim dividend for the current

financial year of 2.00 pence per share (2012: 2.00 pence per share), which will be paid on 30 April 2013 to shareholders

who were on the register at the close of business on 2 April 2013. This continues the Board’s cycle of paying three equal

interim dividends, with a larger fourth interim dividend payment in October.

Gearing 

The Company maintains a credit facility of £15 million, of which £6.7 million has remained drawn down throughout the

period. Gearing3 was 3.8% at the beginning of the period under review, and had increased marginally to 3.9% as at

28 February 2013. The Board has established parameters within which the use of gearing is operated and it regularly

reviews the level and use of the Company’s gearing.

Share Capital 

The Board continued to monitor the share price relative to net asset value during the period under review. Since 1 January

2013, the shares have traded at a premium and, consequently, no shares were purchased for cancellation or holding in

treasury during the period. The Board has been assessing whether to issue new shares to provide liquidity to the market and

will consider doing so should the premium continue.

Board Composition

Further to my statement in the last Annual Report, as part of the planned refreshment of the Board I shall retire as a non-

executive Director and Chairman of the Company with effect from the Company’s year-end, 31 August 2013. I am pleased

to say that my fellow Director, Mr Ian Barby, will succeed me as Chairman.

Outlook 

The contribution to overall investment income from special dividends and writing covered call options is likely to be materially

lower this year than last. Therefore, the prospects for the Company’s income and its capacity to continue to increase its

annual dividend are very dependent on the ability of its portfolio companies to continue to raise their regular dividends. It is,

therefore, encouraging to note that the underlying growth in regular dividends received remains relatively robust at present

although this rate of increase may slow down given today’s uncertain economic environment.

Sir Paul Judge

Chairman

30 April 2013

1Source: Morningstar.
2Source: Thomson Financial Datastream.
3Gearing represents borrowings used for investment purposes less cash, expressed as a percentage of net assets.
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InvestmentManager’sReview
InthesixmonthstotheendofFebruary2013,theCompany’snetassetvalueproducedatotalreturnof16.0%1.Thiscomparestoa

14.2%2 totalreturnfromtheFTSEAll-ShareIndex.

Market Background and Investment Performance

Likemoststockmarketsaroundtheworld,theUKmarketrosesteadilyoverthesixmonthsunderreview,asfurthercentralbank

liquidityandtheabsenceofbadnewsfromtheEurozoneallowedagradualrecoveryininvestorconfidence.Globaleconomicdata

wasmixed–slightlyencouragingintheUS,slightlyuncertaininChina,neutralintheUK–butinterestratesalmosteverywhereremain

lowsupportedbyongoingquantitativeeasing,givinginvestorsanotherincentivetolookatthehigherincomeavailablefromequities.

TheUKmarketparticipatedinmanyoftheseglobaltrends,andthebroaderindicesarenowbacktothe2007-08levels.Therecovery

inconfidencehasbeenfragile,however,andwhiletherehasbeenincreasedcorporateactivity,capitalexpenditureremainsatlow

levels.Asevidenceoftheeconomy’sinabilitytoshakeoffthechallengesofthelastfewyears,theUKlostitsAAAcreditratingand

sterlinghasfallensharplyagainstthedollar.

TheportfoliooutperformedtheFTSEAll-ShareIndex.Whilethoseshareswhichareperceivedtohavesecureandrisingdividends

generallyhavebenefitedthemostfrommarketattentiononyield,thesuccessesintheCompanyweremorestock-specific.EasyJet

nearlydoubledasprofitsroseduetoacombinationofbetterpassengernumbers,higherancillaryrevenuesandlowercosts.Daily

MailandGeneralTrustwasasignificantcontributortoreturnsafteritsbusiness-to-businessoperationscontinuedtoshowgood

growth,themarketbegantodevelopagreaterappreciationofthehiddenvalueinitsonlinebusinessesanditdisposedofitsregional

newspaperbusinesstoajointventure.Halfordsalsoperformedstronglyasbicyclesalespickedupfromalowlevellastsummerand

theAutocentrescarmaintenanceandrepairbusinessisgrowingaheadofexpectations.Therewasagoodcontributionfromoneof

theoverseasholdings,Swedbank.Itslowerriskbusinessmixgeneratesstablerevenuegrowthwhichtogetherwithcostreductions

hasboostedearnings.Inadditionitsstrongcapitalpositionhasenabledthecompanytoamenditsdividendpolicyleadingtoa

significantincreaseinthedividendresultinginthesharesperformingstronglywhilstyieldingaveryattractivelevel.Disappointments

includednotparticipatingintherallyinUKdomesticbanks,andrelativeweaknessintwoofourlargerholdings,Vodafoneand

ImperialTobacco,whereinvestorsfocussedtheirconcernsonthesecompanies’exposuretodifficultEuropeanmarkets.

Dividendincomehasbeengenerallyinlinewithexpectations.Totalincomewaslowerthanayearagobecauseoftheabsenceofthe

largespecialdividendsmentionedatthattime,andtherehasbeenamodestshifttowardsagreaterproportionoftheportfolio’s

dividendstobepaidinthesecondhalfoftheCompany’sfiscalyear.Althoughthepaceofordinarydividendgrowthismoderating

aftertherecoveryperiodsince2010,theunderlyingtrendisoneofmodestrisesabovetherateofinflation.Ithasprovedmore

challengingtofindattractivewaysofboostingincomebywritingcalloptions,withcallpremiumsfallinginlinewiththemarket’slower

volatility.Thissourceofincomehasfallenyearonyear.

Outlook

Theeconomicbackdropin2013islikelytocontinuetobeoneofweakglobalrecoveryledbygrowthindevelopingmarketsbut

supportedbytheUSdespiteitsfiscalheadwinds.CentralbankshaveprovidedimportantsupporttoallaytheworstfearsofEurozone

contagionandsupplyliquiditytomarkets.WhilethetailrisksstillremainfromtheEurozone’sproblemsandpossiblefurthershocks

elsewhere,iffurthereconomicprogresscanbesustainedthereisthepotentialforavirtuouscircletodevelop.Investorshaveoverthe

pasttwoyearssearchedforalternativestobondswithnegligibleinterestrates,pushingvaluationsofcompaniesthatpayreliable

dividendstohighlevelsbyhistoricstandards.

Theportfolioisthereforestructuredtoexpectachallengingbutpotentiallyprofitablefuture.Ourprincipalgoalistoproducerecurring

investmentincomeatalevelsufficienttoallowtheBoardtogrowthedividend,anditisthereforeencouragingthat,asmentioned

above,mostoftheholdingshavebusinessesandbalancesheetsthatlookcapableofgeneratingsufficientcashtomeetthe

Company’sincomeobjective.

Policyremainsbroadlyassixmonthsago,withthechangesbeingmostlyreducingexposuretosomeoftherecentsuccesseswhere

valuationsaremorereflectiveofgoodfundamentals(suchasCompass,IMIandUnilever)ortocontrolpositionsize(easyJet).We

have addedtosomeofourcurrentfavouriteholdingswherevaluationslookattractivetogetherwithprospectsformaintainedor

growingordinarydividends(e.g.ITV,ICAP,SwedbankandResolution).WealsoestablishedanewholdinginDirectLinewherethe

yieldisattractiveandhasthepotentialtogrowifthemanagementissuccessfulinitsturnaroundplans.

Schroder Investment Management Limited

30April 2013

1Source:Morningstar.
2Source:ThomsonFinancialDatastream.
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PrincipalRisksandUncertainties
TheprincipalrisksanduncertaintiesassociatedwiththeCompany’sbusinessfallintothefollowingcategories:financialrisk;

strategicrisk;andaccounting,legalandregulatoryrisk.Adetailedexplanationoftherisksanduncertaintiesineachofthese

categoriescanbefoundonpages 10 and11 oftheCompany’spublishedAnnualReportandAccountsfortheyearended

31 August2012.Theserisksanduncertaintieshavenotmateriallychangedduringthesixmonthsended28 February2013.

GoingConcern
TheDirectorsbelieve,havingconsideredtheCompany’sinvestmentobjectives,riskmanagementpolicies,capital

managementpoliciesandprocedures,thenatureoftheportfolioandexpenditureprojections,thattheCompanyhas

adequateresources,anappropriatefinancialstructureandsuitablemanagementarrangementsinplacetocontinuein

operationalexistencefortheforeseeablefuture.Forthesereasons,theyconsiderthereisreasonableevidencetocontinue

toadoptthegoingconcernbasisinpreparingtheaccounts.

RelatedPartyTransactions
Detailsofrelatedpartytransactionscanbefoundonpage 34 oftheCompany’spublishedAnnualReportandAccountsfor

theyearended31August2012.There havebeennomaterialtransactionswiththeCompany’srelatedpartiesduringthe

six monthsended28 February2013.

Directors’ResponsibilityStatement
TheDirectorsconfirmthat,tothebestoftheirknowledge,thissetofcondensedfinancialstatementshasbeenpreparedin

accordancewithUnitedKingdomGenerallyAcceptedAccountingPractice(UKGAAP)andwiththeStatementof

RecommendedPractice:FinancialStatementsofInvestmentCompaniesandVentureCapitalTrusts(SORP)issuedin

January2009andtheInterimManagementReportassetoutaboveincludesafairreviewoftheinformationrequiredby

4.2.7Rand4.2.8RoftheFCA’sDisclosureandTransparencyRules.



At 28 February 2013

Market

value of % of

holding shareholders’

Company and Activity £’000 funds

Vodafone 9,430 5.90

Globalmobiletelephoneprovider

HSBC 8,745 5.48

Bankingandfinancialservicesgroup

Legal & General 8,527 5.34

UKfinancialservicesgroup

British American Tobacco 8,426 5.28

Internationalcigarettecompany

GlaxoSmithKline 8,172 5.12

Globalpharmaceuticalcompany

Royal Dutch Shell ‘B’ 7,994 5.00

Integratedoilcompany

Swedbank (Sweden) 7,009 4.39

Bankingandfinancialservicesgroup

Imperial Tobacco 6,205 3.88

Internationalcigarettecompany

AstraZeneca 6,047 3.79

Globalpharmaceuticalcompany

BP 5,833 3.65

Integratedoilcompany

Total 76,388 47.83

At31August2012,thetenlargestinvestmentsrepresented51.76%ofshareholders’funds.

Schroder Income Growth Fund plc
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IncomeStatement

(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyear

ended 28 February 2013 ended29February2012 ended31August2012

Revenue Capital Total Revenue Capital Total Revenue Capital Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

Gainsoninvestments

heldatfairvaluethrough

profitorloss – 18,737 18,737 – 9,188 9,188 – 9,359 9,359

Netforeigncurrency

(losses)/gains – (3) (3) – – – – 2 2

Incomefrominvestments 2,597 – 2,597 2,849 26 2,875 7,627 26 7,653

Otherinterestreceivable

andsimilarincome 53 – 53 192 – 192 232 – 232

Gross return 2,650 18,734 21,384 3,041 9,214 12,255 7,859 9,387 17,246

Investmentmanagement

fee (304) (304) (608) (287) (287) (574) (589) (589) (1,178)

Performancefee – (142) (142) – (38) (38) – (127) (127)

Administrativeexpenses (171) – (171) (153) – (153) (303) – (303)

Net return before finance 

costs and taxation 2,175 18,288 20,463 2,601 8,889 11,490 6,967 8,671 15,638

Financecosts (27) (27) (54) (4) (4) (8) (31) (31) (62)

Net return on ordinary 

activities before taxation 2,148 18,261 20,409 2,597 8,885 11,482 6,936 8,640 15,576

Taxation(note4) (9) – (9) (15) – (15) (50) – (50)

Net return on ordinary 

activities after taxation 2,139 18,261 20,400 2,582 8,885 11,467 6,886 8,640 15,526

Return per Ordinary 

share (note 5) 3.11p 26.59p 29.70p 3.76p 12.93p 16.69p 10.02p 12.58p 22.60p

The“Total”columnofthisstatementistheprofitandlossaccountoftheCompany.The“Revenue”and“Capital”columns

representsupplementaryinformationpreparedunderguidanceissuedbyTheAssociationofInvestmentCompanies.The

TotalcolumnincludesalltheinformationthatisrequiredtobedisclosedinaStatementofTotalRecognisedGainsand

Losses(“STRGL”).ForthisreasonaSTRGLhasnotbeenpresented.

Allrevenueandcapitalitemsintheabovestatementderivefromcontinuingoperations.Nooperationswereacquiredor

discontinuedintheperiod.



For the six months ended 28 February 2013 (Unaudited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2012 6,869 7,404 2,011 34,936 1,596 85,053 5,231 143,100

Netreturnonordinaryactivities – – – – – 18,261 2,139 20,400

Ordinarydividendspaidin

theperiod – – – – – – (3,778) (3,778)

At 28 February 2013 6,869 7,404 2,011 34,936 1,596 103,314 3,592 159,722

Forthesixmonthsended29February2012(Unaudited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2011 6,869 7,404 2,011 34,936 1,596 76,413 5,558 134,787

Netreturnonordinaryactivities – – – – – 8,885 2,582 11,467

Ordinarydividendspaidin

theperiod – – – – – – (4,465) (4,465)

At29February2012 6,869 7,404 2,011 34,936 1,596 85,298 3,675 141,789

Fortheyearended31August2012(Audited)

Called-up Capital Share Warrant

share Share redemption purchase exercise Capital Revenue

capital premium reserve reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

At31August2011 6,869 7,404 2,011 34,936 1,596 76,413 5,558 134,787

Netreturnonordinaryactivities – – – – – 8,640 6,886 15,526

Ordinarydividendspaidintheyear – – – – – – (7,213) (7,213)

At31August2012 6,869 7,404 2,011 34,936 1,596 85,053 5,231 143,100

Schroder Income Growth Fund plc
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(Unaudited) (Unaudited) (Audited)

28 February 29February 31August

2013 2012 2012

£’000 £’000 £’000

Fixed assets

Investmentsheldatfairvaluethroughprofitorloss 165,698 144,633 145,852

Current assets

Debtors 1,669 819 3,122

Cashandshort-termdeposits 419 1,384 1,316

2,088 2,203 4,438

Current liabilities

Creditors:amountsfallingduewithinoneyear (8,064) (4,846) (7,190)

Derivativefinancialinstrumentsheldatfairvalue

throughprofitorloss– writtenoptions – (201) –

(8,064) (5,047) (7,190)

Net current liabilities (5,976) (2,844) (2,752)

Net assets 159,722 141,789 143,100

Capital and reserves

Called-upsharecapital 6,869 6,869 6,869

Sharepremium 7,404 7,404 7,404

Capitalredemptionreserve 2,011 2,011 2,011

Sharepurchasereserve 34,936 34,936 34,936

Warrantexercisereserve 1,596 1,596 1,596

Capitalreserves 103,314 85,298 85,053

Revenuereserve 3,592 3,675 5,231

Total equity shareholders’ funds 159,722 141,789 143,100

Net asset value per Ordinary share (note 6) 232.53p 206.42p 208.33p

Schroder Income Growth Fund plc
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BalanceSheet



(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2013 29February2012 31August2012

£’000 £’000 £’000

Netcashinflowfromoperatingactivities(note7) 2,047 2,388 6,149

Netcashoutflowfromservicingoffinance (53) – (48)

Taxationpaid (4) (7) (68)

Netcashinflow/(outflow)frominvestmentactivities 894 (2,346) (5,520)

Dividendspaid (3,778) (4,465) (7,213)

Netcashinflowfromfinancing – 4,500 6,700

Net cash (outflow)/inflow in the period (894) 70 –

Reconciliation of net cash flow to movement in net debt

Netcash (outflow)/inflow intheperiod (894) 70 –

Exchangemovements (3) – 2

Loandrawndown – (4,500) (6,700)

Changesinnetdebtarisingfromcashflows (897) (4,430) (6,698)

Net(debt)/fundsatthebeginningoftheperiod (5,384) 1,314 1,314

Net debt at the end of the period (6,281) (3,116) (5,384)

Represented by:

Cashandshort-termdeposits 419 1,384 1,316

Bankloan (6,700) (4,500) (6,700)

Netdebt (6,281) (3,116) (5,384)

Schroder Income Growth Fund plc
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1.Financial statements
Theinformationcontainedwithintheaccountsinthishalf-yearreporthasnotbeenauditedorreviewedbytheCompany’sauditors.

Thefiguresandfinancialinformationfortheyearended31August2012areextractedfromthelatestpublishedaccountsoftheCompanyanddo

notconstitutestatutoryaccountsforthatyear.ThoseaccountshavebeendeliveredtotheRegistrarofCompaniesandincludedthereportofthe

auditorswhichwasunqualifiedanddidnotcontainastatementundereithersection498(2)or498(3)oftheCompaniesAct2006.

2.Accountingpolicies
TheaccountshavebeenpreparedinaccordancewithUnitedKingdomGenerallyAcceptedAccountingPracticeandwiththeStatementof

RecommendPractice“FinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts”issuedinJanuary2009.

AlloftheCompany’soperationsareofacontinuingnature.

Theaccountingpoliciesappliedtotheseinterimaccountsareconsistentwiththoseappliedintheaccountsfortheyearended31August2012.

3.Dividends
(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2013 29February2012 31August2012

£’000 £’000 £’000

Fourthinterimdividendof3.5p(2011:4.5p) 2,404 3,091 3,091

Firstinterimdividendof2.0p(2012:2.0p) 1,374 1,374 1,374

Secondinterimdividendof2.0p – – 1,374

Thirdinterimdividendof2.0p – – 1,374

3,778 4,465 7,213

Asecondinterimdividendof2.0p(2012:2.0p)pershare,amountingto£1,374,000(2012:£1,374,000)hasbeendeclaredpayableinrespectof

thesixmonthsended28February2013.

In2012therewasa changeindividendpolicytorebalancethefirstthreeandfourthinterimdividendswithahigherproportionofthetotalbeing

paidasthefirstthreeinterimdividends.

4.Taxation
TheCompany’seffectivecorporationtaxrateisnil,asdeductibleexpensesexceedtaxableincome.Thetaxchargecomprisesirrecoverable

overseaswithholdingtaxdeductedfromdividendsreceivable.

5.ReturnperOrdinaryshare
(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2013 29February2012 31August2012

£’000 £’000 £’000

Revenuereturn 2,139 2,582 6,886

Capitalreturn 18,261 8,885 8,640

Totalreturn 20,400 11,467 15,526

WeightedaveragenumberofOrdinarysharesinissue

duringtheperiod 68,688,343 68,688,343 68,688,343

Revenuereturnpershare 3.11p 3.76p 10.02p

Capitalreturnpershare 26.59p 12.93p 12.58p

Totalreturnpershare 29.70p 16.69p 22.60p

6.NetassetvalueperOrdinaryshare
Netassetvaluepershareiscalculatedbydividingshareholders’fundsbythenumberofsharesinissueat28February2013of68,688,343

(29 February2012:68,688,343and31August2012:68,688,343).

NotestotheAccounts
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7.Reconciliationoftotalreturnonordinaryactivitiesbeforefinancecostsandtaxationto
netcashinflowfromoperatingactivities

(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

28 February 2013 29February2012 31August2012

£’000 £’000 £’000

Totalreturnonordinaryactivitiesbeforefinancecosts

andtaxation 20,463 11,490 15,638

Lesscapitalreturnonordinaryactivitiesbeforefinance

costsandtaxation (18,288) (8,889) (8,671)

Decrease/(increase)inaccrueddividendsandinterest

receivable 321 222 (96)

Increaseinotherdebtors (1) (6) (27)

Managementfeeandperformancefeeallocatedtocapital (446) (325) (716)

(Decrease)/increaseinaccruedexpenses (2) (107) 31

Increase/(decrease)indeferredoptionincome – 3 (10)

Netcashinflowfromoperatingactivities 2,047 2,388 6,149



The Company

Schroder Income Growth Fund plc was established in March 1995 and is an independent investment trust whose Ordinary

shares are listed on the London Stock Exchange. As at 30 April 2013, the Company had 68,688,343 Ordinary shares of 10p

each in issue. The Company is administered by Schroders, which also manages its assets.

It is not intended that the Company should have a limited life, but the Directors consider it desirable that shareholders should

have the opportunity to review the future of the Company at appropriate intervals. Accordingly, the Articles of Association of

the Company contain provisions requiring the Directors to put forward a proposal for the continuation of the Company to

shareholders at five yearly intervals. The next proposal will be put forward at the Annual General Meeting in 2015.

Website and Share Price Information

The Company has a dedicated website, which may be found at www.schroderincomegrowthfund.com. The website has

been designed to be utilised as the Company’s primary method of electronic communication with shareholders. It contains

details of the Company’s share price (subject to a delay of 15 minutes) and copies of Report and Accounts and other

documents published by the Company as well as information on the Directors, Terms of Reference of Committees and other

governance arrangements. In addition, the site contains links to announcements made by the Company to the market,

Equiniti’s shareview service and Schroders’ website. There is also a section entitled “How to Invest” which provides details

of the Schroder ISA.

The Company releases its net asset value on both a cum and ex income basis to the market daily.

Share price information may also be found in the Financial Times and on Schroders’ website at www.schroders.co.uk/its. 

 Registrar Services

Communications with shareholders are mailed to the address held on the register. Any notifications and enquiries relating to

shareholdings, including a change of address or other amendment should be directed to Equiniti Limited at Aspect House,

Spencer Road, Lancing, West Sussex BN99 6DA. The helpline telephone number of Equiniti Registrars is 0800 032 0641.

Calls to this number are free of charge from UK landlines. Other telephone providers’ costs may vary.

Equiniti maintains a web-based enquiry service for shareholders. Currently the “Shareview” site (address below) contains

information available on public registers. Shareholders will be invited to enter their name, shareholder reference (account

number) and postcode and will be able to view information on their own holding. Visit www.shareview.co.uk for more details.

Association of Investment Companies

The Company is a member of the Association of Investment Companies. Further information on this association can be

found on its website: www.theaic.co.uk.

Company Summary

Schroder Income Growth Fund plc
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