
Schroder Managed Defensive Fund 
Aiming to strike the right balance between  
growth and security

Marketing material



Schroders has decades of experience working closely with financial 
advisers to help fulfil the requirements of their clients

Schroders has grown and developed our expertise in tandem with 
our clients' needs and interests for more than seven generations

6. Supporting you and your adviser on your  
investment journey

Supporting the conversations you have with your adviser 
about your investments with detailed, informative quarterly 
reporting, including market views and reasons for changes 
within the fund

Offering a competitive fee and charge with the Ongoing 
Charge Figure (OCF) capped at 0.29%1

5. Solutions designed to stand the test of time

Decisions informed by over 200 years’ experience of  
investment markets

One of the first multi-asset managers to fully integrate 
sustainability in our investment process, taking account of the 
potential impact of climate change

A long-term track record in managing strategies with over  
£4.7 billion (as at 29 April 2022) invested across our  
solutions range

Past performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well as up and investors 
may not get back the amounts originally invested. Please see overleaf for the investment objective and risk considerations for the Schroder Managed Defensive Fund.

A low cost multi-asset solution that adapts to reflect economic  
and market conditions

Why multi-asset?

Supporting you and your adviser on your investment journey A focus on downside protection

Solutions designed to stand the test of time In-depth multi-asset expertise

4. In-depth multi-asset 
expertise

1. A low cost multi-asset solution that 
adapts to reflect economic and 
market conditions

The Schroder Investment Solutions 
Team draws on expertise from across 
the Schroders Group to construct 
and manage the Schroder Managed 
Defensive Fund.

Global team of 100+ 
multi-asset specialists, 
looking at markets from 
every angle

Long-term market 
views informed by an 
Economics Team with a 
combined experience of 
nearly 100 years

Long history in  
multi-asset investing 
dating back to  
the 1940s

1 The OCF is a measure of the total costs associated with managing and operating an investment 
portfolio. These costs include the management fees and additional expenses of the underlying 
funds but exclude any advice, platform charges, transaction fees or incidental costs.

Aiming to 
strike the 

right balance 
between 

growth and 
security

Assets with returns that tend to reflect 
changes in the rate of inflation, such as 
bonds, commodities and property

Assets that tend to perform well when 
economic growth is disappointing, such as 
government bonds

When volatility and/or negative market returns increase, 
the manager will reduce exposure to the portfolio and move 
quickly into cash. The manager will increase exposure to 
the portfolio again, reducing exposure to cash when these 
conditions reverse.   

3.  A focus on downside protection
 – The fund aims to provide capital growth and income in 

excess of cash plus 2% a year (net of fees) over an economic 
cycle (typically 5 years)

 – To provide a smoother investment journey, we seek to limit 
the maximum loss the fund may experience to no more than 
10% over any period (although this is not guaranteed)

A diversified multi-asset portfolio

Spreading your investments across a variety of markets can 
help to reduce risk. Ideally, these assets should perform 
differently to each other over time.

2.  Why multi-asset?

Spreads your risk Constantly  
monitored

Meets a variety of 
investment goals

Equities Bonds Alternatives Cash Property

Investing in a variety of asset classes

Assets that tend to perform well when 
economic growth is positive, such as equities

The Fund invests in assets globally, offering exposure 
to a wide universe of investment opportunities. The 
mixture of assets is adjusted to reflect changes in the 
world economy and the outlook for financial markets.

Schroder Managed Defensive Fund 
A proven approach from a proven investment manager

 – A diversified multi-asset portfolio that aims to 
focus exposure on assets that tend to perform 
well at each stage of the economic cycle

 – An investment process focused on keeping costs low, 
with the Ongoing Charge Figure (OCF) capped at 0.29%1
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A multi-asset approach:  
building a balanced  
strategic portfolio
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Important information

Risk considerations 

Prior to making an investment decision, please consider the 
following risks:
Credit risk: A decline in the financial health of an issuer could cause 
the value of the instruments it issues, such as equities or bonds, to 
fall or become worthless.
Currency risk: The portfolios may lose value as a result of 
movements in foreign exchange rates.
Derivatives risk: A derivative may not perform as expected, may 
create losses greater than the cost of the derivative and may 
result in losses to the fund. The fund may also materially invest in 
derivatives including using short selling and leverage techniques 
with the aim of making a return. When the value of an asset 
changes, the value of a derivative based on that asset may change 
to a much greater extent. This may result in greater losses than 
investing in the underlying asset. 
High yield bond risk: High yield bonds (normally lower rated or 
unrated) generally carry greater market, credit and liquidity risk.

IBOR risk: The transition of the financial markets away from the 
use of interbank offered rates (IBORs) to alternative reference rates 
may impact the valuation of certain holdings and disrupt liquidity in 
certain instruments. This may impact the investment performance 
of the portfolios.
Interest rate risk: The fund may lose value as a direct result of 
interest rate changes. 
Liquidity risk: In difficult market conditions, the portfolios may not 
be able to sell a security for full value or at all.
Market risk: The value of investments can go up and down and an 
investor may not get back the amount initially invested.
Operational risk: Failures at service providers could lead to 
disruptions of fund operations or losses.
Performance risk: Investment objectives express an intended 
result but there is no guarantee that such a result will be  
achieved. Depending on market conditions and the macro 
economic environment, investment objectives may become more 
difficult to achieve.

Investment objective

The Fund aims to provide capital growth and income in excess 
of the ICE BofA Sterling 3-Month Government Bill Index plus 2% 
per annum (after fees have been deducted) over a three to five 
year period, whilst also seeking to mitigate the risk of incurring 
a loss greater than 10% over any investment period, by investing 
in a diversified range of assets and markets worldwide. The Fund 
will seek to achieve a target average volatility (a measure of how 
much the Fund's returns may vary over a year) over a rolling five 
year period of 4% per annum. This cannot be guaranteed and your 
capital is at risk. 

This information is a marketing communication. For help in 
understanding any terms used, please visit address https://www.
schroders.com/en/insights/invest-iq/investiq/education-hub/
glossary/

Any reference to sectors/countries/stocks/securities are for 
illustrative purposes only and not a recommendation to buy or sell 
any financial instrument/securities or adopt any investment strategy.

This document does not constitute an offer to anyone, or a 
solicitation by anyone, to subscribe for shares of Schroder Fusion 
Investment Fund Company (the "Company"). Nothing in this 
document should be construed as advice and is therefore not a 
recommendation to buy or sell shares. Subscriptions for shares 
of the Company can only be made on the basis of its latest Key 
Investor Information Document and prospectus, together with the 
latest audited annual report (and subsequent unaudited semi-
annual report, if published), copies of which can be obtained, free 
of charge, from Schroder Unit Trusts Limited.

The material is not intended to provide, and should not be 
relied on for, accounting, legal or tax advice, or investment 
recommendations. Reliance should not be placed on any views or 
information in the material when taking individual investment and/
or strategic decisions. 

Past performance is not a guide to future performance and 
may not be repeated. The value of investments and the 
income from them may go down as well as up and investors 
may not get back the amounts originally invested. Exchange 
rate changes may cause the value of investments to fall as 
well as rise.

Schroders has expressed its own views and opinions in this document 
and these may change. Information herein is believed to be reliable 
but Schroders does not warrant its completeness or accuracy.

Schroders will be a data controller in respect of your personal data. 
For information on how Schroders might process your personal 
data, please view our Privacy Policy available at www.schroders.
com/en/privacy-policy/ or on request should you not have access 
to this webpage. For your security, communications may be 
recorded or monitored. 

Schroder Investment Solutions is the trading name for the 
Schroder Managed Defensive Fund. This document is issued in 
June 2022 by Schroder Unit Trusts Limited, 1 London Wall Place, 
London EC2Y 5AU. Registration No 4191730 England. Authorised 
and regulated by the Financial Conduct Authority. UK004507.


