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– Co-manager of Schroder Income Growth Fund plc. from 2017
– Joined Prime UK Equity team in 2015 initially as an analyst
– 11 years investment experience

Matt Bennison
Fund Manager
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Past Performance is not a guide to future performance and may not be repeated. The value of investments and the income from them may go down as well 
as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the value of investments to fall as well as rise. 
Source: Schroders, Morningstar. Schroder Income Growth plc Annual Report and Accounts, 31 August 2023.

Annual Results 2023: Capital
Schroder Income Growth plc – 12 months to 31 August 2023
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▪ Volatile period for UK equity markets

▪ FTSE All Share total return 5.2% over the year

▪ Underperformance from bias towards mid and small 
sized companies and stock selection

▪ Discount to Net Asset Value (NAV) widened to 8.9% 
from 2.1% in 2022
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Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations. Source: Morningstar, Morningstar, net income reinvested, net of the ongoing charges 
and portfolio costs, in GBP. The fund’s performance can be compared against its reference index the FTSE All-Share Index TR and the AIC UK Equity Income Sector. Share price calculated based on SCF 
(Schroder Income Growth Fund plc) Ord Shares total returns, in GBP. All figures rounded to 1 decimal place. Thomson Reuters, GBP. Rebased to 100 at 31 August 2013. NAV = Net Asset Value.

NAV/Share Price/Index Total Returns
Schroder Income Growth plc – 10 years to 31 August 2023

120.6%

113.8%

70.6%



Performance disclosures
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Net asset value (”NAV”) per share

Source: Schroders, Schroder Income Growth plc Annual Report and Accounts, August 2023. 

Total return*

The NAV per share of 293.58p (2022: 295.26p) represents the net assets 
attributable to equity shareholders of £203,932,000 (2022: £205,100,000) 
divided by the number of shares in issue of 69,463,343 (2022: 69,463,343). 
The change in the NAV amounted to -0.6% (2022: -6.7%) over the year. 
However this performance measure excludes the positive impact of 
dividends paid out by the Company during the year. When these dividends 
are factored into the calculation, the resulting performance measure is 
termed the “total return”. Total return definitions and calculations are given 
below.

The combined effect of any dividends paid, together with the rise or fall in 
the NAV per share or share price. Total return statistics enable the investor 
to make performance comparisons between investment companies with 
different dividend policies. Any dividends received by a shareholder are 
assumed to have been reinvested in either the assets of the Company at its 
NAV per share at the time the shares were quoted ex-dividend (to calculate 
the NAV per share total return) or in additional shares of the Company (to 
calculate the share price total return)



Performance – discrete 12 month periods
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Schroder Income Growth Fund plc

Performance % 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Schroder Income Growth Fund plc
Net asset value 11.1 30.7 4.5 5.6 11.7 12.6 -11.8 23.3 -9.5 14.0 2.5

Schroder Income Growth Fund plc
Share price 20.4 27.2 4.9 0.1 13.4 10.1 -10.2 28.5 -6.8 16.0 3.1

FTSE All Share Index TR 12.3 20.8 1.2 1.0 16.8 13.1 -9.5 19.2 -9.8 18.3 0.3

Association of Investment 
Companies (AIC) UK Equity Income 
sector average
Net asset value

15.0 29.5 3.4 7.2 8.7 10.2 -9.7 21.7 -7.8 18.5 -4.3

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up 
and is not guaranteed. The return may increase or decrease as a result of currency fluctuations

Source: Morningstar, net income reinvested, net of the ongoing charges and portfolio costs, in GBP. The fund’s performance can be compared against its reference index the FTSE All-Share Index TR and the 
AIC UK Equity Income Sector. Share price calculated based on SCF (Schroder Income Growth Fund plc) Ord Shares total returns, in GBP. All figures rounded to 1 decimal place. 
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Past performance is not a guide to future performance and may not be repeated. The value of investment can 
go down as well as up and is not guaranteed. The return may increase or decrease as a result of currency 
fluctuations

The company may be concentrated in a limited number of geographical regions, industry sectors, markets and/or 
individual positions. This may result in large changes in the value of the company, both up or down, which may 
adversely impact the performance of the company.

As a result of fees being charged to capital, the distributable income of the company may be higher but there is the 
potential that performance or capital value may be eroded. 

The company may borrow money to invest in further investments, this is known as gearing. Gearing will increase 
returns if the value of the investments purchased increase in value by more than the cost of borrowing or reduce 
returns if they fail to do so. In falling markets, the whole of the value in that investment could be lost, which would 
result in losses for the fund.

Risk considerations

Schroder Income Growth Fund plc



Attribution – industry
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Schroder Income Growth Fund PLC 

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations
Source: FactSet, GBP, Gross. Data shown versus FTSE All Share Index. Industries mentioned are shown for illustrative purposes only and should not be viewed as a recommendation to buy/sell.

12 Months to 31 August 2023

(%) Portfolio weight Active weight Relative return Allocation Selection Total effect

Consumer Staples 6.1 -9.0 11.6 0.9 0.7 +1.7

Consumer Discretionary 18.1 +6.2 3.2 0.9 0.4 +1.3

Financials 24.1 +1.4 5.5 -0.1 1.2 +1.1

Health Care 12.6 +1.3 -0.2 0.0 0.0 0.0

Technology 0.0 -1.2 -10.4 0.0 0.0 0.0

Telecommunications 2.3 +1.1 8.8 -0.4 0.3 -0.1

Energy 8.3 -3.0 -2.4 -0.1 -0.2 -0.3

Real Estate 3.2 +0.8 0.0 -0.5 0.0 -0.5

Utilities 7.2 +3.7 -6.2 -0.2 -0.4 -0.6

Basic Materials 8.4 +1.5 -5.4 -0.4 -0.5 -0.8

Industrials 8.0 -4.4 -18.5 -0.5 -1.5 -1.9



Top 5 detractors Portfolio weight (%)1 Weight relative to index (%)1 Relative performance (%)2 Impact (%)3

Assura 1.7 1.6 -30.6 -0.7

BT Group 2.6 2.2 -23.3 -0.6

Rolls Royce 0.0 -0.5 183.4 -0.5

Direct Line 0.9 0.8 -26.5 -0.5

Johnson Matthey 2.1 1.9 -21.0 -0.5

Attribution – stock
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12 Months to 31 August 2023 

Schroder Income Growth Fund PLC 

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations
Source: Schroders, FactSet, 12 months to end August 2023. 1Average weights over the period. 2Total return of the stock relative to the FTSE All-Share TR over the period. 3Contribution to performance relative to 
the FTSE All-Share TR. The securities shown above are for illustrative purposes only and are not to be considered a recommendation to buy or sell.

Top 5 contributors Portfolio weight (%)1 Weight relative to index (%)1 Relative performance (%)2 Impact (%)3

British American Tobacco 0.0 -2.9 -23.3 +0.8

Hollywood Bowl Group 2.0 2.0 40.2 +0.7

Diageo 0.0 -3.5 -17.0 +0.6

3I Group 1.9 1.2 64.2 +0.6

Whitbread 2.2 1.9 35.5 +0.6
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Source: Schroder Income Growth plc annual Report & Accounts, August 2023. Consumer Prices Index (“CPI”) thereafter. CPI data from the Office for National Statistics. 2Yield calculated based on share price and 
dividend per share as at 31 August 2023.

Annual Results 2023: Income
Schroder Income Growth plc – 12 months to 31 August 2023

Earnings
(per share)

Dividends
(per share)

Revenue Reserves 
(per share)

▪ Earnings pressured by lower mining dividends and 
switch by corporates to share buybacks from 
special dividends

▪ 28th consecutive year of dividend growth

▪ Dividend growth 4.5%, CPI1 inflation 6.7%

▪ 2023 dividend 95% covered by earnings

▪ Revenue reserves of 10.8p equivalent to 9.4 months 
cover

▪ Shares yield 5.2%2 at year end
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Up 4.5% Down 6.0% Down 5.9%

Past performance is not a guide to future performance and may not be repeated. 



Trust dividends have outpaced inflation over 10 years
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Schroder Income Growth plc

Past performance is not a guide to future performance and may not be repeated. 
Source: Morningstar/Office for National Statistics. Rebased to 100 at 31 August 2013. The Retail Prices Index (“RPI”) was used as the measure of inflation up to 31 August 2014 and the Consumer Price Index 
(“CPI”) was used thereafter.

Dividends per share versus the rate of inflation for the ten years ended 31 August 2023

▪ Met objectives of dividend growth in real 
terms over 10 years and life of trust

▪ 5-year dividend growth lagged CPI during 
high inflation period (2021-2023)

141% = 3.5% p.a.
129% = 2.6% p.a.
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Annual dividends1 (pence per share)

Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations 
Source: Schroders. Data is to end August 2023. 1Inflation calculated using consumer price index (CPI), 31 August 1996 to 31 August 2023. Source: Association of Investment Companies, 
Dividend Hero award date: 7 March 2023. The AIC dividend heroes are the investment companies that have consistently increased their dividends for 20 or more years in a row.

Schroder Income Growth plc

▪ Unbroken 28-year record of annual distribution 
increases for shareholders

▪ AIC Dividend Hero

▪ Annualised dividend growth of 4.2% 1996-2023 
(versus inflation of 2.3%)1

▪ Real terms growth of dividends 1.9% p.a. over 28 
years equating to 69% higher than inflation



Schroder Income Growth plc Dividend Cover
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Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations 
Source: Schroders, Financial years ending 31 August, 1995 to 2023. Dividend Cover: ratio of a company's earnings per share to the dividend per share, a coverage ratio that measures the 
number of times that a company can pay dividends to its shareholders. 
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Revenue reserves bolstered in benign years for income; utilised in more 
challenging periods
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Past performance is not a guide to future performance and may not be repeated. The value of investment can go down as well as up and is 
not guaranteed. The return may increase or decrease as a result of currency fluctuations.
Source: Schroders, Financial years ending 31 August, 1995 to 2023. 

Retained revenue and dividends per share (pence)
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Past performance is not a guide to future performance and may not be repeated. Source: Schroders. Logos are the property of the companies shown. tocks shown are 
for illustrative purposes and should not be viewed as a recommendation to buy or sell. 

Portfolio holdings: Winners and Losers
Dividend Growth: 12 months to end August 2023



Portfolio activity – 12 months to 31 August
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Schroder Income Growth Fund plc

Stocks shown are illustrative of portfolio activity and does not represent a complete activity list. Stock examples are for illustrative purposes only 
and are not a recommendation to buy or sell shares.
Source: Schroders, 12 months to 31 August 2023. 

New additions Complete sales

Schroder 
Income Growth 

Fund plc

Direct Line

Haleon

Mobico

Petershill Partners

Rio Tinto

SThree

Unite

BP

Cranswick

Glencore

ITV

Victrix

XPS Pensions



Q&A / Outlook
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Past performance is not a guide to future performance and may not be repeated.
Source: Refinitiv Workspace, October 2023

Consumer price inflation
% change on year earlier
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Source: Refinitiv Workspace, October 2023

Bank of England – Central Bank Rate
Back to 2008 levels
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UK a strong hunting ground for income seekers
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But gilts now offer comparable nominal yields
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Past performance is not a guide to future performance and may not be repeated.
Source: Refinitiv Eikon, as at close 30 September 2023.  Computershare UK Dividend Monitor Q3 2023. 1Dividend Yield.

Income from key markets (%1) UK Income (% 1)
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But remember equities are real assets
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Historical returns in excess of inflation since 1926

Past performance is not a guide to future performance and may not be repeated.
Source: Morningstar Direct, accessed via CFA institute and Schroders. Stocks represented by Ibbotson® SBBI® US Large-Cap Stocks, cash by Ibbotson® US (30-Day) Treasury Bills, Data January 1926-December 
2022.

Past performance is not a guide to the future and may not be repeated
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Outlook for UK dividends
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UK dividends: calendar years and 2023 estimate1

Lower special dividends weighing on total payouts in 2023

Past performance is not a guide to future performance and may not be repeated. forecasts are not a reliable indicator of future performance
1. Source: Computershare Q3 2023 Dividend Monitor. Forecast risk warning: please see the disclaimer at the end of this presentation. 'The above forecast presented is an estimate of future 
yield based on evidence from the past on how the yield of this investment varies, and/or current market conditions and are not an exact indicator. Unless this fund contains a guarantee, 
what you will get will vary depending on how the market performs and how long you keep the investment/product. Performance is subject to your individual taxation circumstances which 
may change in the future

▪ Headwind from steep falls in mining company 
dividends and much lower one-off special payouts

▪ Special dividends fell in 2022, looks set to fall again 
in 2023

▪ Shareholder returns augmented by significant share 
buybacks

▪ UK equities forecast to yield 4.0% over the next 12 
months.



Composition of shareholder yield
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Shareholder returns significantly bolstered by share buybacks

Past performance is not a guide to future performance and may not be repeated.
1. Source: Computershare Q3 2023 Dividend Monitor. 
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Share buybacks by geography
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Past performance is not a guide to future performance and may not be repeated.
Change in number of shares estimated based on change in market capitalisation/price ratio for each index constituent (based on the full market capitalisation of each constituent). This avoids any distortions 
from share splits etc. Using a larger threshold than 1%, e.g. 5%, would not have materially altered the conclusions from this work. Likewise with a smaller 0.5% threshold. Data as at 24 August 2023. Source: 
Refinitiv Datastream and Schroders calculations.
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Past performance is not a guide to future performance and may not be repeated.
Source: FactSet, Goldman Sachs Global Investment Research, 20 years to October 2023. The price-to-earnings (P/E) ratio is the ratio for valuing a company that measures its current share price relative to its per-share 

earnings.

Cheap versus other regions and history

UK is attractively valued

▪ 12m forward Price to 
Earnings (P/E) multiple

▪ MSCI Regions

▪ Data for last 20 years
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Lower than initial Brexit low

Past performance is not a guide to future performance and may not be repeated.
Source: Schroders, FactSet estimates to 31 October 2023.



Long term Mid 250 outperformance
…of most developed market indices over the last 25 years

FTSE 250 ex Investment Trusts vs Large developed markets, Total Return, % 

Past performance is not a guide to future performance and may not be repeated. 
Source: Schroders, Refinitiv Datastream, rebased to 100 at 30 September 1998, data to 30 September 2023.  Currencies are local (GBP, USD, EUR).
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UK 30 Baggers Class of 2022: Who are they?
A selection of the UK’s 65 “30 baggers” in the 30 years to 28 November 2022 (>12% 
CAGR)
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For illustrative purposes only and should not be viewed as a recommendation to buy or sell. 
Logos are the property of the companies shown. Schroders has expressed its own views and opinions and these may change. Source: Schroders, Thomson Reuters Datastream, 28 November 1992 to 28 
November 2022. CAGR = Compound Annual Growth Rate. A multibagger stock is an equity stock which gives a return of more than 100%. The term was coined by Peter Lynch in his 1988 book One Up on Wall Street and 

comes from baseball where "bags" or "bases" that a runner reaches are the measure of the success of a play. A ’30 bagger’ is a company which has 30x returns.



Why are we optimistic on small & mid cap returns from here?
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UK small Cap performance vs. FTSE 100 index

Buying on weakness has given the best long-term returns
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Past performance is not a guide to future performance and may not be repeated.
Source: Schroders, returns are shown for the Numis Small Cap plus AIM ex IT index vs FTSE 100 index.
Based on rolling 12-month performance from 30 September 1990 to 30 September 2023. 
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Creating significant income opportunities in attractively valued mid cap companies

Past performance is not a guide to future performance and may not be repeated. 
Source: Berenberg, as at 31 October 2023.
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Size analysis: active weights
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Schroder Income Growth plc: October 2023

Source: Schroders, Aladdin. As at October 2023. Active position is relative to the FTSE All-Share Index. Stocks shown are for illustrative purposes and are not a recommendation to buy or sell.

Active weight (%)
Top 10 Positions Position size %

Shell 7.3
Astrazeneca 6.7
HSBC 4.4
RELX 4.3
GlaxoSmithKline 4.2
Glencore 4.0
Unilever 3.5
Pearson 3.2
SSE 2.8
Legal and General 2.7

Top 10 Active Positions Active position %
Pearson 2.9
Qinetiq 2.4
Balfour Beatty 2.1
Legal and General 2.1
Pets At Home 2.1
Whitbread 2.1
Hollywood Bowl 2.1
Burberry Group 2.0
SSE 2.0
BT 2.0

75.8%

84.78%

-8.99%

23.7%

15.22%
8.48%
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Questions on a fund manager’s mind in 2023

Source: Schroders. For illustrative purposes and are not a recommendation to buy or sell
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Soft vs Hard landing Geo-political, de-globalisation and 
supply security Central Bank Policy

Valuations
markets, stocks Inflation Climate change

M&A
Activism Bond Yields Market rotation

Value vs growth



Important information
The material is not intended to provide, and should not be relied on for accounting, legal or tax advice. Reliance should not be placed on any views or information in the material when 
taking individual investment and/or strategic decisions. Any references to securities, sectors, regions and/or countries are for illustrative purposes only. The views and opinions contained 
herein are those of the authors, or the individual to whom they are attributed, and may not necessarily represent views expressed or reflected in other communications, strategies or funds.

The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may 
cause the value of any overseas investments to rise or fall. Past Performance is not a guide to future performance and may not be repeated. 

None of the Company, Schroders or any other person makes any guarantee, representation or warranty, express or implied as to the accuracy, completeness or fairness of the information 
and opinions contained in this document, and none of the Company, Schroders or any other person accepts any responsibility or liability whatsoever for any loss howsoever arising from any 
use of this document or its contents or otherwise arising in connection therewith.  

This document may include statements that are, or may be deemed to be, forward-looking statements.  The words "target", "expect", "anticipate", "believe", "intend", "plan", "estimate", 
"aim", "forecast", "project", "indicate", "should", "may", "will" and similar expressions may identify forward-looking statements.  Any statements in this document regarding the Company's 
or Schroders’ current intentions, beliefs or expectations concerning, among other things, the Company's operating performance, financial condition, prospects, growth, strategies, general 
economic conditions and the industry in which the Company will operate, are forward-looking statements and are based on numerous assumptions regarding the Company's future 
business strategies and the environment in which the Company will operate in the future.  Forward-looking statements involve inherent known and unknown risks, uncertainties and 
contingencies because they relate to events and depend on circumstances that may or may not occur in the future and that may cause the actual results, performance or achievements of 
the Company to differ significantly, positively or negatively, from those expressed or implied by such forward-looking statements.  No representation or warranty, express or implied, is 
made regarding future performance or the achievement or reasonableness of any forward-looking statements.  As a result, recipients of this document should not rely on forward-looking 
statements due to the inherent uncertainty.  No statement in this document is intended to be, nor should be construed as, a profit forecast.

This document includes track record information regarding certain investments made and/or managed by Schroders.  Such information is not necessarily comprehensive and potential 
investors should not consider such information to be indicative of the possible future performance of the Company or any investment opportunity to which this document relates.  The past 
performance of Schroders is not a reliable indicator of, and cannot be relied upon as a guide to, the future performance of the Company.

By accepting this document or by attending any presentation to which this document relates you will be taken to have represented, warranted and undertaken that you have read and agree 
to comply with the contents of this notice and that you will treat and safeguard as strictly private and confidential all the information contained herein and take all reasonable steps to 
preserve such confidentiality. 

Schroders will be a data controller in respect of your personal data. For information on how Schroders might process your personal data, please view our Privacy Policy available at 
www.schroders.com/en/privacy-policy or on request should you not have access to this webpage. 

For your security, communications may be recorded or monitored. 

Issued in November 2023 by Schroder Unit Trusts Limited, 1 London Wall Place, London EC2Y 5AU. Registered in England, No. 4191730. Authorised and regulated by the Financial Conduct 
Authority. 
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http://www.schroders.com/en/privacy-policy


Important information
Marketing material

• Any reference to regions/ countries/ sectors/ stocks/ securities is for illustrative purposes only and not a recommendation to buy or sell any financial instruments or adopt a specific 
investment strategy.

• The material is not intended to provide, and should not be relied on for, accounting, legal or tax advice, or investment recommendations.
• Reliance should not be placed on any views or information in the material when taking individual investment and/or strategic decisions.
• For help in understanding any terms used, please visit address https://www.schroders.com/en-gb/uk/individual/glossary/'

Past Performance is not a guide to future performance and may not be repeated.

▪ The value of investments and the income from them may go down as well as up and investors may not get back the amounts originally invested. Exchange rate changes may cause the 
value of investments to fall as well as rise.

▪ Schroders has expressed its own views and opinions in this document and these may change
▪ The views and opinions contained herein are those of the individuals to whom they are attributed and may not necessarily represent views expressed or reflected in other Schroders 

communications, strategies or funds.
▪ Information herein is believed to be reliable but Schroders does not warrant its completeness or accuracy.
▪ We recommend you seek financial advice from an Independent Adviser before making an investment decision. If you don't already have an Adviser, you can find one at 

www.unbiased.co.uk or www.vouchedfor.co.uk Before investing in an Investment Trust, refer to the prospectus, the latest Key Information Document (KID) and Key Features Document 
(KFD) at www.schroders.co.uk/investor or on request.

▪ This document may contain “forward-looking” information, such as forecasts or projections. Please note that any such information is not a guarantee of any future performance and 
there is no assurance that any forecast or projection will be realised.

▪ Third party data including MSCI data is owned or licensed by the data provider and may not be reproduced or extracted and used for any other purpose without the data provider's 
consent. Third party data is provided without any warranties of any kind. The data provider and issuer of the document shall have no liability in connection with the third party data. The 
terms of the third party’s specific disclaimers, if any, are set forth in the Important Information section at www.schroders.com.

▪ © 2023 Morningstar UK Ltd. All rights reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and 
(3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. 
Past performance is no guarantee of future results. For more detailed information about Morningstar's Analyst Rating, including its methodology, please go to: 
http://corporate.morningstar.com/us/documents/MethodologyDocuments/AnalystRatingforFundsMethodology.pdf For disclosure and detailed information about this fund please refer 
to full Morningstar Global Fund Report

▪ FTSE International Limited (“FTSE”) © FTSE (2023). “FTSE®” is a trademark of London Stock Exchange Plc and The Financial Times Limited and is used by FTSE International Limited under 
licence. All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any liability for any errors or omissions in the FTSE indices 
and / or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s express written consent.

Issued by Schroder Unit Trusts Limited, 1 London Wall Place, London EC2Y 5AU. Registration No 4191730 England. Authorised and regulated by the Financial Conduct Authority
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