
Helix strategy

Strategy
Aims for long-term capital growth 
and serve as a reliable diversifier 
in all market conditions

Benchmarks

Comparator:
MSCI AC World (Net TR) 
HFRX EH: Equity Market Neutral
Target: 
Secured Overnight Financing Rate

Portfolio 
Managers

Robert Donald
Darren Hodges

Inception 30 November 2018

Number of sub-
strategies

15-30 sub-strategies
e.g. Long alpha hedged, long short, 
systematic, non-equity

Market 
exposure Net exposure ≤ ±5%

Base currency USD

Marketing material for professional clients only.

The post-QE era has led to a marked change in
market dynamics. Rising interest rates and inflation
has resulted in traditional 60/40 portfolios coming
under pressure. With the regime change, market
beta appears to be a less reliable source of portfolio
returns moving forward. Strategies focused on alpha
generation, which are not driven by market direction,
can help to provide diversification. Market neutral
strategies can be one solution, providing downside
protection whilst delivering stable positive returns,
through identification of winners and losers.

There are many ways a multi-strategy approach can
be defined and structured. We favour a market
neutral, multi-manager approach that doesn’t rely on
any single approach to drive returns.

Single asset class strategy

Helix is tilted to equities because that is where we
see the most persistent, scalable and accessible
alpha in a market neutral format. Schroders’
extensive investment capabilities enable us to build
a diversified solution within a single asset class. We
are structured as a collection of independent
investment desks, running individual approaches
with dedicated resources. This means we can
combine strategies from across our global equity
business in a single solution, with appropriately low
cross correlations to one another, thereby achieving
a high degree of diversification.

Broad international exposure

Unlike some of its more US-centric peers, Helix
typically has less than 20% of its allocation mix in
North American assets. The strategy leverages
Schroders’ global in-region resources across Europe,
Asia and Emerging Markets.

Risk management advantage

Having real-time access and full transparency across
all the sub-strategies, and operating on a common
investment platform, allows us to manage risk in an
effective and timely manner, especially in times of
market turbulence.

Not a fund of funds

Using our in-house capabilities to construct this
portfolio means that we hold investments directly.
We do not include layers of fees or pass-through
costs from underlying strategies that can be an
additional cost for investors.Hedge funds can help drive change over

time. For example, the ability to short a
company that is an ESG underperformer
sends a stronger signal than simply being
underweight compared to a benchmark.

Potential for positive impact

Our investment edgeWhy invest in multi-strategy hedge 
funds now?

Strategies seeking returns that are
uncorrelated to the market can play an
important role, particularly at times when
fixed income and equities are coming
under pressure simultaneously.

Resilience in times of turbulence

Investing in multiple underlying strategies
with low cross correlations can help smooth
out volatility and help the portfolio weather
different market conditions.

Versatility across market cycles



Risk 
considerations

– Counterparty risk: The strategy may have contractual 
agreements with counterparties. If a counterparty is unable 
to fulfil their obligations, the sum that they owe to the 
strategy may be lost in part or in whole. 

– Credit risk: A decline in the financial health of an issuer 
could cause the value of its bonds to fall or become 
worthless. 

– Currency risk: The strategy may lose value as a result of 
movements in foreign exchange rates. 

– Currency risk / hedged share class: The hedging of the 
share class may not be fully effective and residual currency 
exposure may remain. The cost associated with hedging 
may impact performance and potential gains may be more 
limited than for unhedged share classes.

– Event risk: The strategy will take significant positions on 
companies involved in mergers, acquisitions, 
reorganisations and other corporate events. These may not 
turn out as expected and may result in significant losses to 
the strategy. 

– Derivatives risk: Derivatives may be used to manage the 
portfolio efficiently. The strategy may also materially invest 
in derivatives including using short selling and leverage 
techniques with the aim of making a return. A derivative 
may not perform as expected, may create losses greater 
than the cost of the derivative and may result in losses to 
the strategy.

– Distribution Costs: The level of distribution costs in certain 
jurisdictions may impact the ability of the investment 
manager to meet the strategy’s investment objective across 
all share classes after fees have been deducted.

– Event risk: The strategy will take significant positions on 
companies involved in mergers, acquisitions, 
reorganisations and other corporate events. These may not 
turn out as expected and may result in losses to the 
strategy.

– IBOR Risk: The transition of the financial markets away 
from the use of interbank offered rates (IBORs) to 
alternative reference rates may impact the valuation of 
certain holdings and disrupt liquidity in certain instruments. 
This may impact the investment performance of the 
strategy. 

– Interest rate risk: The strategy may lose value as a direct 
result of interest rate changes . 

– Issuer risk: The strategy is permitted to invest more than 
35% of its scheme property in transferable securities and 
money market instruments issued or guaranteed by an EEA 
State/governments of the following country: United States 
of America.

– Liquidity risk: In difficult market conditions, the strategy 
may not be able to sell a security for full value or at all. This 
could affect performance and could cause the strategy to 
defer or suspend redemptions of its shares. 

– Multi-Manager risk: The strategy allocates capital to 
multiple strategies managed by separate portfolio 
managers who will not coordinate investment decisions, 
which may result in either concentrated or offsetting risk 

– Multi-Strategy: The strategy can be exposed to a broad 
range of risk. These include high yield bonds, ABS and MBS, 
convertible contingent bonds, emerging market and frontier 
and smaller companies risks. This can give rise the following 
risks: interest rate, credit, currency and liquidity risk.

– Operational risk: Failures at service providers could lead to 
disruptions of strategy operations or losses 

– Performance risk: Investment objectives express an 
intended result but there is no guarantee that such a result 
will be achieved. Depending on market conditions and the 
macro economic environment, investment objectives may 
become more difficult to achieve. 

– Stock Connect risk: The strategy may be investing in China 
“A” shares via the Shanghai-Hong Kong Stock Connect and 
Shenzhen-Hong Kong Stock Connect which may involve 
clearing and settlement, regulatory, operational and 
counterparty risks. 

– Market risk: The value of investments can go up and down 
and an investor may not get back the amount initially 
invested.

– Sustainability risk: The strategy has environmental and/or 
social characteristics. This means it may have limited 
exposure to some companies, industries or sectors and may 
forego certain investment opportunities, or dispose of 
certain holdings, that do not align with its sustainability 
criteria chosen by the investment manager. The strategy 
may invest in companies that do not reflect the beliefs and 
values of any particular investor.



Important 
information

Marketing material for professional clients only. 

Any reference to sectors/ countries/ stocks /securities are for 
illustrative purposes only and not a recommendation to buy or 
sell any financial instrument/securities or adopt any investment 
strategy. 

Reliance should not be placed on any views or information in the 
material when taking individual investment and/or strategic 
decisions. Past Performance is not a guide to future performance 
and may not be repeated. 

The value of investments and the income from them may go 
down as well as up and investors may not get back the amounts 
originally invested. Exchange rate changes may cause the value 
of investments to fall as well as rise. 

Schroders has expressed its own views and opinions in this 
document and these may change. Information herein is believed 
to be reliable but Schroders does not warrant its completeness 
or accuracy. 

Insofar as liability under relevant laws cannot be excluded, no 
Schroders entity accepts any liability for any error or omission in 
this material or for any resulting loss or damage (whether direct, 
indirect, consequential or otherwise). 

This material has not been reviewed by any regulator. 

Not all strategies are available in all jurisdictions.

European Union/European Economic Area: Schroders will be a 
data controller in respect of your personal data. For information 
on how Schroders might process your personal data, please view 
our Privacy Policy available at www.schroders.com/en/privacy-
policy or on request should you not have access to this webpage. 
Issued by Schroder Investment Management (Europe) S.A., 5, rue 
Höhenhof, L-1736 Senningerberg, Luxembourg. Registered No. B 
37.799

Israel: Note regarding the Marketing material for Qualified 
Clients or Sophisticated Investors only. This communication has 
been prepared by certain personnel of Schroder Investment 
Management (Europe) S.A (Registered No. B 37.799) or its 
subsidiaries or affiliates (collectively, ‘SIM’). Such personnel are
not licensed by the Israeli Securities Authority. Such personnel

may provide investment marketing, to the extent permitted and 
in accordance with the Regulation of Investment Advice, 
Investment Marketing and Investment Portfolio Management 
Law, 1995 (the ‘Investment Advice Law’). This communication is 
directed at persons (i) who are Sophisticated Investors (ii) 
Qualified Clients (‘Lakoach Kashir’) as such term is defined in the 
Investment Advice Law; and (iii) other persons to whom it may 
otherwise lawfully be communicated. No other person should act 
on the contents or access the products or transactions discussed 
in this communication. In particular, this communication is not 
intended for retail clients and SIM will not make such products or 
transactions available to retail clients.

Switzerland: Marketing material for professional clients and 
qualified investors only. This document has been issued by 
Schroder Investment Management (Switzerland) AG, Central 2, 
CH-8001 Zurich, Switzerland a portfolio management company 
authorised and supervised by the Swiss Financial Market 
Supervisory Authority FINMA, Laupenstrasse 27, CH-3003 Bern.

United Kingdom: Schroders will be a data controller in respect 
of your personal data. For information on how Schroders might 
process your personal data, please view our Privacy Policy 
available at www.schroders.com/en/privacy-policy or on request 
should you not have access to this webpage. Issued by Schroder 
Investment Management Limited, 1 London Wall Place, London 
EC2Y 5AU. Registered Number 1893220 England. Authorised and 
regulated by the Financial Conduct Authority.

United Arab Emirates: Schroder Investment Management 
Limited, located in Office 506, Level 5, Precinct Building 5, Dubai 
International Financial Centre, PO Box 506612 Dubai, United 
Arab Emirates. Regulated by the Dubai Financial Services 
Authority. This document is not subject to any form of approval 
by the DFSA. Accordingly, the DFSA has not approved any 
associated documents nor taken any steps to verify the 
information and has no responsibility for it. This document is 
intended to be for information purposes only and it is not 
intended as promotional material in any respect. This document 
is intended for professional investors only as defined by the 
DFSA rules which can be accessed from their website 
www.dfsa.ae.

http://www.dfsa.ae/
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