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The best of both worlds

Through partnership with your financial adviser,  
you have access to the Schroder Blended 
Portfolios. These are funds which are designed 
to match your personal investment objectives, 
financial goals and attitude to risk.

Through our six portfolios, we support clients across a range 
of risk tolerances. Our diversified portfolios invest in both 
active and passive investments. This gives you access to 
both investment worlds with a focus on cost.
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How much risk are you comfortable with?

Each of our portfolios include a 
combination of investments across a 
number of asset classes. It’s important to 
have a robust asset allocation framework 
with the right balance between asset 
classes, sectors and geographical regions, 
as spreading your investments may help 
reduce market volatility.

Your financial adviser will work closely with you  
to understand your investment objectives and  
the amount of risk you are comfortable with.  
The portfolios are aligned to a range of risk tools  
and your adviser will determine what risk level is  
right for you and suggest the appropriate Portfolio.

The portfolios are numbered 3 to 8 which corresponds 
with the associated risk level, with 3 being the  
Lower Risk option and 8 the Higher Risk option. 

The chart below illustrates the higher the level of 
investment risk, the potential for greater reward. 
Please remember though that potential losses are  
also greater and your financial adviser can discuss  
this with you.
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This graph is for illustrative purposes only and does not reflect actual portfolio performance.
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How we aim to achieve the perfect blend

 
The chart below illustrates the asset class diversification across the Schroder Blended Portfolios 3–8. Please note 
that the illustration may not show our current asset allocation.
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 Schroders Blended Portfolios – diversified asset allocation
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Source: Schroders as at 31 October 2022. 

Leveraging the best of Schroders
We bring together specialist resources from across the Schroders Group to manage 
the portfolios:

1   Schroder Investment Solutions: led by 
Chief Investment Officer Alex Funk, we 
manage over £4.7 billion (as at 31.10.22) 
across a range of diversified investment 
solutions on behalf of clients. 

2   Schroders Multi-Asset Team: the global 
team of 100+ multi-asset specialists, look 
at markets from every angle. They provide 
our solutions with our Strategic Asset 
Allocation (SAA).

  Schroders Economics Team: the team have 
a combined experience of nearly 100 years. 
Their long-term market views are integral 
to our SAA.

   Schroders Sustainable Investment Team: 
a dedicated team of 20+ sustainable 
investing specialists who provide analysis, 
tools and research for our solutions.

Schroders Wealth Research Team: 
the team are responsible for maintaining a 
best ideas list of investment across various 
asset classes. Over 100 members across 
various asset class groups resulting in a 
wide coverage of funds e.g. UK Equity, 
Corporate Bonds etc.
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Actively using Passives

Active 
funds

Aim to outperform 
the market

Inefficient markets

Track the performance  
of a particular index

Efficient markets

Passive 
funds Returns

We then decide if an active or a passive fund is 
appropriate for each asset class held in the portfolio. 
We typically use passive funds in efficient markets 
and active funds for inefficient markets. However, 
depending on where we are in the economic cycle,we 
will dynamically shift the allocations between active 
and passive funds. We would usually allocate more to 
passive funds in rising markets, to participate in the 

good years. Conversely, in poorer years we allocate 
more to active funds, with the aim of protecting the 
portfolios and benefiting from the  
in-depth research of our selected fund managers. 

If we look at Schroder Blended Portfolio 5 for an 
example, you can see from the chart below how the 
allocation might look between active and passive funds.
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 Schroder Blended Portfolio 5 – Asset allocation
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Source: Schroders as at 31 October 2022. 

With the risk profiles of the Schroder 
Blended Portfolios agreed, we design the 
optimal blend of asset classes to maximise 
returns for each level of risk. 

Markets are separated from those that are more 
efficient (for example the US equity market, where 
information is readily available to everyone), from 
those that are less efficient (like emerging markets, 
where research and detailed analysis are key).
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Why Schroders  
for asset allocation?

A simple mix of equities and bonds is unlikely 
to provide the diversity and flexibility which 
you as an investor need. Instead a more 
considered and broad-ranging combination 
of asset classes is required.

Active asset allocation between and within different 
asset classes can add great value to client portfolios 
over time. However, this type of approach requires 
significant amounts of time, experience and resources 
to master. 

Schroders, an award-winning global investment 
manager with over £773.4 billion1 assets under 
management, has the experience and expertise 
required. The Investment Committee will draw  
upon the expertise of two core teams:

 – Schroders Multi-Asset Team: Over 100 dedicated 
investment professionals and a long history in  
multi-asset investing. By diversifying across asset 
classes, the team aims to improve investment  
returns and reduce risk.

 – Schroders Economics Group: A dedicated team  
who will provide the economic outlook and analysis  
to help inform strategic asset allocation.

Source: Schroders, as at 30 June 2022
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Find out more
The Schroder Blended Portfolios are 
available on a range of investment 
platforms. Just speak to your financial 
adviser to find out how you could invest.

Your adviser will also guide you through your 
investment options and help you focus on what’s 
important to you. They will also be able to share with 
you the Key Investor Information Document (KIID),  
the latest factsheets, performance and commentaries 
for the portfolios.

Schroder Blended 
Portfolios – aiming 
for a perfect blend

Why choose the  
Schroder Blended Portfolios?

1.  Risk mapped portfolios:  
A range of six options to ensure that investor 
requirements for different levels of risk can  
be achieved. Each portfolio has a specific 
investment objective ranging from lower  
risk to higher risk. 

2. Diversified fund range:  
Expert investment management with access 
to the best active and passive funds carefully 
selected from the whole of the market. 

3.  Designed with a focus on cost:  
By blending passive with active investments  
in the portfolio, we can bring you the highest  
quality investment managers at a lower cost.  
Our Ongoing Charge Fee (OCF)1 is between 
0.55% and 0.61% (as at 31 October 2022). The 
OCF will vary across the Portfolios based on the 
combination of active and passive investments.

 Investment objective
The funds aim to provide capital growth and 
income by investing in a diversified range of 
assets and markets worldwide with a target 
average annual volatility (a measure of how much 
each fund's returns may vary over a year) over 
a rolling five year period. This target volatility is 
fund specific and varies between 30% to 100%* 
of that of global stock markets (represented by 
the MSCI All Country World index), depending on 
the investment objective of each fund. 
The Funds are part of the SISCo Schroder 
Blended Portfolio range, which offers six 
funds with different expected combinations of 
investment risk and return.
* Please refer to the Prospectus for the individual risk profile 

volatility target.

 1 The Ongoing Charge Figure (OCF) is a measure of the total costs 
associated with managing and operating an investment portfolio. These 
costs include the management fees and additional expenses of the 
underlying funds but excludes any advice, platform charges, transaction 
fees or incidental costs. The OCF will vary on a monthly basis. 

Risk considerations

Prior to making an investment decision, please consider 
the following risks: 
Counterparty risk: The fund may have contractual 
agreements with counterparties. If a counterparty  
is unable to fulfil their obligations, the sum that  
they owe to the fund may be lost in part or in whole.
Credit risk: A decline in the financial health of an  
issuer could cause the value of its bonds to fall or become 
worthless.
Currency risk: The fund may lose value as a result  
of movements in foreign exchange rates.
High yield bond risk: High yield bonds (normally  
lower rated or unrated) generally carry greater market, 
credit and liquidity risk
Higher volatility risk: The price of this fund may  
be volatile as it may take higher risks in search of higher 
rewards.
IBOR risk: The transition of the financial markets 
away from the use of interbank offered rates (IBORs) 
to alternative reference rates may impact the valuation 
of certain holdings and disrupt liquidity in certain 
instruments. This may impact the investment performance 
of the fund.
Liquidity risk: In difficult market conditions, the fund 
may not be able to sell a security for full value or at all. This 
could affect performance and could cause the fund to 
defer or suspend redemptions of its shares.
Market risk: The value of investments can go up  
and down and an investor may not get back the amount 
initially invested.
Operational risk: Operational processes, including those 
related to the safekeeping of assets, may fail. This may 
result in losses to the fund.
Performance risk: Investment objectives express an 
intended result but there is no guarantee that such a result 
will be achieved. Depending on market conditions and the 
macro economic environment, investment objectives may 
become more difficult  
to achieve.
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Important information
This information is a marketing communication.
For help in understanding any terms used, please visit address  
https://www.schroders.com/en/insights/invest-iq/investiq/education-
hub/glossary/;
This document does not constitute an offer to anyone, or a  
solicitation by anyone, to subscribe for shares of Schroder Investment 
Solutions Fund Company (the "Company"). Nothing in this document 
should be construed as advice and is therefore not a 
recommendation to buy or sell shares. Subscriptions for shares of  
the Company can only be made on the basis of its latest Key Investor 
Information Document and prospectus, together with the latest 
audited annual report (and subsequent unaudited semi-annual 
report, if published), copies of which can be obtained, free of charge, 
from Schroder Unit Trusts Limited.
Any reference to sectors/countries/stocks/securities are for illustrative 
purposes only and not a recommendation to buy or sell any financial 
instrument/securities or adopt any investment strategy.
The material is not intended to provide, and should not be relied on for, 
accounting, legal or tax advice, or investment recommendations.
Reliance should not be placed on any views or information in the 
material when taking individual investment and/or strategic decisions.

Past performance is not a guide to future performance and may 
not be repeated. The value of investments and the income from 
them may go down as well as up and investors may not get back 
the amounts originally invested. Exchange rate changes may 
cause the value of investments to fall as well as rise.
Schroders has expressed its own views and opinions in this 
document and these may change.
Information herein is believed to be reliable but Schroders does not 
warrant its completeness or accuracy.
Schroders will be a data controller in respect of your personal data. 
For information on how Schroders might process your personal 
data, please view our Privacy Policy available at www.schroders.
com/en/privacy-policy/; or on request should you not have access to 
this webpage. For your security, communications may be recorded 
or monitored.
Schroder Investment Solutions is the trading name for the Schroder 
Blended Portfolios. This document is issued in December 2022 by 
Schroder Unit Trusts Limited, 1 London Wall Place, London EC2Y 
5AU. Registration No 4191730 England. Authorised and regulated 
by the Financial Conduct Authority. UK000334.

Schroder Investment Management Limited
1 London Wall Place, London EC2Y 5AU
T +44 (0) 20 7658 6000 
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