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Change of name, objective and investment policy
During the period to 30 June 2013, the Company changed its name to Asian Total Return Investment Company plc and, with effect

from the close of business on 15 March 2013, appointed a new investment manager (Schroders), and changed its objective and

investment policy to those shown below.  

Objective
Asian Total Return Investment Company plc seeks to provide a high rate of total return through investment in equities and

equity related securities of companies trading in the Asia Pacific region (excluding Japan). The Company seeks to offer a

degree of capital preservation through tactical use of derivative instruments.

Investment policy
The Company will principally invest in a diversified portfolio of companies operating primarily in Asia, including Australasia but

excluding Japan. It is intended that the Company will have a bias to investing in small and mid cap companies.

Investments may be made in companies listed on the stock markets of countries located in the region and/or listed elsewhere

but controlled from within the region and/or with a material exposure to the region. The Company will focus on investing in

companies with sound balance sheets, professional management and capital allocation policies that are aligned with the

interests of minority shareholders.

The use of derivatives to protect the capital value of the portfolio or for efficient portfolio management is fundamental to the

strategy of the Company’s portfolio managers. Such derivatives may include listed futures, call options, long puts and OTC

instruments. The Board will monitor the effectiveness of the underlying process and the use of derivatives.

In order to obtain further exposure to equity indices or individual stocks, the Company may enter into contracts for difference

where the underlying investments are not delivered and settlement is made in cash. In extreme circumstances, and subject to

board approval, the majority, or even all, of the Company’s assets could be held in cash or near cash instruments, with

appropriate diversification of cash held on deposit.

Where appropriate, the Directors may authorise the hedging of the Company’s currency exposure.

The Company does not tie its stock selection to the constituents of any benchmark; instead, the size of stock positions are

set on an absolute basis reflecting where the best potential risk adjusted returns are to be found.
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FinancialHighlights

30 June 2013 31December2012 %Change

Netassetvalue(“NAV”)pershare 198.37p 201.15p (1.4)

Shareprice 192.00p 185.00p 3.8

Discount 3.2% 8.0%

Netcash1 2.7% 0.2%

1At 30 June 2013 and 31 December 2012, cash exceeded borrowings and this is shown as a “Net cash” position. If borrowings were to exceed

cash, this would be shown as “Gearing”.

Performance1

6 months 1 year 3 years 5 years 10 years

Total returns to 30 June 2013 % % % % %

NAVpershare2 (0.3) 12.7 14.3 56.7 220.3

Shareprice3 5.4 21.5 23.6 70.7 253.7

Referenceindex4 (2.2) 9.2 14.0 52.7 264.3

PeerGroup NAVpershare5 2.9 14.5 25.5 64.3 300.9

1The Company appointed a new investment manager (Schroder Investment Management Limited), with effect from close of business on 

15 March 2013.
2Source: Morningstar. For periods of 6 months, 1, 3 and 5 years, the cum income net asset value total return is shown. For the 10 year period,

the ex-income net asset value total return is shown.
3Source: Morningstar.
4Source: Thomson Financial Datastream. With effect from 15 March 2013, the Reference Index has been the MSCI AC Asia Pacific 

ex-Japan Index. Prior to that date, it was the MSCI AC Asia ex-Japan Index. The performance numbers shown are a combination of these two

indices.
5Source: Morningstar. The performance of a group of nine investment trust competitors (arithmetic average).
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Chairman’sStatement
Changes to Investment Management, Investment policy and Company Name

AttheGeneralMeetingheldon15March2013,shareholdersapprovedtheappointmentofSchrodersasInvestment
ManagerandthechangeoftheCompany’sinvestmentpolicytoprovideahighrateoftotalreturnprimarilythrough
investmentinequityandequityrelatedsecuritiesinAsiaPacificCompanies(excludingJapan).Laterthatday,thenameof
theCompanywaschangedfromHendersonAsianGrowthTrustplctoAsianTotalReturnInvestmentCompanyplc.The
Company’sassetsarenowmanagedbyRobinParbrookandKingFueiLee,basedinHongKongandSingapore
respectively,whotransitionedtheCompany’sportfoliotothenewinvestmentpolicyduringtheperiod.Asat30June2013,
theCompanyheldatotalof57holdingsandhadanetcashpositionof2.7%.

TheCompanydoesnottieitsstockselectiontotheconstituentsofanybenchmark.Instead,thesizeofstockpositionsare
setonanabsolutebasisreflectingwherethebestpotentialriskadjustedreturnsaretobefound.TheMSCIAllCountries
Asia(exJapan) Indexwaspreviouslyusedforreferencepurposesandthishas,sincetheappointmentofthenewmanager,
beenchangedtotheMSCIAllCountriesAsiaPacificex-Japan Indextoreflectthe inclusion ofAustralasiaintheinvestment
policy.

Tender Offer

AttheGeneralMeeting,shareholdersalsoauthorisedatenderofferofupto50%oftheCompany’sissuedsharecapitaland
asaresult,74,091,140oftheCompany’s ordinaryshareswererepurchasedon27March2013,ofwhich62,977,469
ordinaryshareswerecancelledandtheremaining11,113,671 ordinarysharesweretransferredtoTreasury.

Discount Management and Re-Issue of Treasury Shares

AspartofthepackageofmeasuresadoptedbyshareholdersattheGeneralMeeting,theBoardindicatedthatperiodic
tendersrelatedtoadiscountwiderthan10%inanysix-monthperiodwouldnolongerbepartoftheCompany’sdiscount
managementpolicyandinsteaditwouldseektomanagetheCompany’sdiscountonanon-goingbasiswiththeaimof
ensuringthatthediscounttoNetAssetValueperShareoftheCompany’sshareswasnogreaterthan9%,innormalmarket
conditions,throughtheuseoftheCompany’ssharebuybackauthorities.

Sincethechangeinmanager,theshareshaveenjoyedare-ratingandbetween27Marchand27August2013theshares
havetradedatanaveragepremiumtonetassetvalueof 0.6%.TheCompanyhasre-issued290,000 ordinarysharesfrom
Treasuryatamodestpremiumtonetassetvalue.

Performance

Inthesixmonthsto30June2013,thenetassetvaluetotalreturnofyourCompanyfellby0.3%,whichcomparestoa2.2%
fallinthe referenceindex insterlingterms(theMSCIACAsiaex-Japanindexuntil 15March andsubsequentlytheMSCIAC
AsiaPacificexJapanIndex).

Asoutlinedabove, theperiodsawtheappointmentofanewinvestmentmanager,theapprovalofanewinvestmentpolicy
andhalftheportfolio,asat15March2013,soldandtheproceedsofrealisation,lesscosts,usedtobuybackordinary
sharesfromthetenderingshareholders.Thetimingofthesechanges,followingapprovalattheGeneralMeeting,meantthat
theportfoliointhefirstquarteroftheyearwasmanagedinaccordancewiththeoldinvestmentpolicy,withatransitionto
thenewpolicyinlateMarchthatputthenewpolicyandfundmanagerinplaceforthesecondquarter.TheNAV
underperformedinthefirstquarter,inpartfromthetradingcostsofthemovetothenewpolicy,andoutperformedinthe
secondquarter.DetailsofthelatteraregivenintheManager’sReview.

Market Background

Indistinctcontrastwithmostdevelopedmarkets,thefirstsixmonthsoftheyearwereaweakperiodforAsianmarkets.The
Company’sreferenceindex(chain-linkedforthechangeinindexinMarch)fell2.2%insterlingterms,areturnthatcontrasts
withariseof21.6%fromtheUSstockmarketand24.4%fromtheJapanesestockmarketoverthesameperiod.*

PartofthislowerreturnreflectsAsiancompanies’profitsandsharepriceshavingrecoveredmorequicklyfromthe2008-10
recession.Thus,theyhavenothadthesamerecoverypotentialascompaniesintheWest.Italsoreflectsthefactthat
investors’attentionswitchedawayfromtheregion.Thedevelopedmarketshavehadnewattractions–signsof
improvementintheUSeconomy,atransformationinJapan’sfiscalandmonetarypoliciesunderanewPrimeMinister,and
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theEurozone’straumasseemtemporarilyinabeyance–whileAsia,stillgrowingfasterthanallthree,hashadsome
challenges.

ThebiggesthasbeenChina.Theeconomy’sabove–averagegrowthhasbeenslowing,inpartbecauseofthegovernment’s
desiretodampenthesubstantialgrowthincreditoverrecentyearsandtheconsequentriskofbankbaddebtsandrising
inflation.Theresulthasbeenlocalinterestrateincreases,fallingChineseshareprices,and(forexample)lowerdemandfor
commoditiesthathashitAustralianminingshares.Atthesametime,concernsabouthowlongWesternquantitativeeasing
willcontinuehaveimpactedonAsianbondyields,whichhadpreviouslybenefitedfrominflowsintoemergingmarketbond
funds.

Theresultwastheregion’slargemarketsproducingsmallgainsorlossesinthefirsthalfoftheyear,withKoreatheworstas
aloserfromJapan’sliquiditystimuluswhentheresultingweakyenfedthroughtoitsowncompetitiveness.Thebest
performingmarketswerethePhilippinesandMalaysia,bothbenefitingfromlocalrecoveriesinactivity.

Gearing

WhiletheCompany’sArticleslimittheamountofgearingtoamaximumoftheCompany’sadjustedcapitalandreserves,the
Boarddoesnotanticipateneteffectivegearinglevelsinexcessof30%ofnetassetvalue.TheBoardhasagreeda
disciplinedframeworkforgearing,basedonanumberofspecificmarketvaluationlevels.Currently,theCompanydoesnot
employgearing.

Outlook

Itisdisappointing–andrelativelyuntypical–toseeAsianmarketsunderperformingstrongWesternmarkets.Nevertheless,
therehavebeensomeencouragingdevelopments.

First,withcompanyprofitscontinuingtoincrease,shareratingsinAsiaarebecomemoreappealing.Secondly,someofthe
macro-economicandfinancialconcernsholdingsharepricesbackarethemselvesevidencethatrequiredlong-term
changesintheregionmaybestarting.Asianbondyields,forexample,hadbeendriventoexcessivelylowlevels,withthe
attendantriskofcapitalbeingmispricedandpoorinvestmentdecisions.Theriseinyieldssuggeststhisbubbleisover,andit
isleadingtopolicydecisions(forexampleIndiaandIndonesiaraisinginterestrates,ThailandandIndonesiacuttingfueland
ricesubsidies)thatareunpopularintheshorttermbutdesirableinthelongerterm.

Similarly,whilethereismarketconcernaboutslowingChinesegrowththisyear,thereisalongertermneedforChinato
transitionitselfontoalowergrowthpathrebalancedawayfrominvestmenttowardsdomesticconsumption–againinvolving
shorttermpainbutwiththepotentialofahealthierlong-terminvestmentenvironment.

ThereisalwaystheriskofWesterneventsderailingAsianmarkets,particularlynowwhenthereisadangerofinvestors
beingtoooptimisticaboutUSeconomicrecoveryandtheimpactofless quantitativeeasing. Asia’sfinancialstrengths
remain,however,andtheBoardnotestheManager’sbeliefthatthevolatilityofindividualstocksisstartingtooffer
interestingnewinvestmentopportunities.TheBoardseesanyshorttermweaknessinAsiaasapotentialopportunitytobe
seized.

David Robins
Chairman

29August 2013

*netincomereinvested:sourceSchroders.

InterimManagementReport (continued)
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InvestmentManager’sReview
Performance Analysis

Thenew investment managertookovertheportfolioafterthe GeneralMeeting on15March2013,usingtherestofthe
monthtoraisecashtomeetthetenderofferandmovetheremainingassetsontothenewinvestmentpolicy.Therefore,this
policyhavingonlybeeninplacefromtheendofMarch,commentsonperformancecoverfromthenuntiltheendofJune.

ThestartofthenewpolicycoincidedwithaperiodofweaknessinAsianmarkets,astheyreactedtouncertaintybothfrom
theWest(egnewuncertaintyabouthowlongUSquantitativeeasingwouldcontinue)andlocally,withcontinuedconcern
aboutChineseeconomicgrowth.Thereferenceindex,whichchangedtotheMSCIACAsiaPacificexJapanIndex, fell
7.5%insterlingtermsinthesecondquarter,ledbyAustralia(sufferingbothfromfallingcommoditypricesandaweak
currency)andKorea(whoseexporterssufferedfromtheweakeryen,giventheimportanceofJapanesecompetitors).There
wasalsoawidespreadincreaseinbondyieldsintheregion’semergingcountries,anotherindicatorofinvestors’newfound
cautionaboutsomeofthemoreoptimisticforecastsfortheregion’sfuture.

Theportfoliowasunabletoavoidlossesinthisenvironment,withtheNAVreturnbeing-3.5%overthethreemonths.That
thelosseswerehalfthoseofthereferenceindexwasduelargelytolimitingpotentiallossesintheregion’slargestmarket,
Australia,togetherwiththeportfolio’sstockselectioninNorthEastAsia.

TherelativelysmallexposureinAustraliacamefromaperceivedlackofopportunitieslocally,whiletheexposurewasfurther
reducedbyhedgesremovingtheriskoftheAustraliandollarfalling-asindeedithasdone.Therewasalsoasmall
contributionfromthecapitalprotectionstrategy,anintegralpartoftheportfolio’snewpolicy.Concernabouttheshortterm
outlookledtoasmallportionoftheassetsbeingprotectedbyputoptionsthatoffsetpartofthelossesasmarketsfell.

Theportfolio’sothersuccessesweremorecompanyspecific,asbefitsapolicywhichtargetsstockselectionbythe
Manager’slocalteamofanalystsasamajorpartoffutureoutperformance. InthisquartertheseincludedTaiwanesebicycle
makerGiant,risingonstrongresultsdrivenbyitsChinesesales;China’sWuxiPharmatechonthebackofimproving
profitability;andHallaVisteonClimateControlGroup,aKoreanmanufacturerofautomotiveaircontrolequipment.Theone
areaofmissedopportunitywasinHongKong,wheretherewerefallsinthesharepricesoftradingcompaniesJardineand
Swire,andbyChowSangSang,HongKong’slargestjewellerychain.

Theportfolio,throughtheuseofderivativeprotection,wasapproximately 76%investedattheendofthesecondquarter
andnogearingwasutilisedduringthattime.

Portfolio Positioning

ThefollowingtableshowsyourCompany’slargeststockpositionsasat30June2013.

Theportfolioremainsastockspecificselectionofholdingswherethefundmanagersbelievethatthesharesaretradingwell
belowfairvalue.AsatthetimeoftheintroductionofthenewpolicyinMarch,theportfoliowasconcentratedindomestic
Asiancompanies,particularlyinHongKongandSingapore(egtradingcompaniesandpropertyshares,withthelatterselling
atsignificantdiscountstotheirnetassetvalueatatimeoflimitednewsupply);andinASEAN(eginbanks,retail,and
construction,allofwhichareexpectedtobenefitfromimprovementsinregionalinfrastructureandstrongdomestic

Holding Business % of Total

JardineStrategicHoldings Regionalconglomerate 4.3%

JardineMathesonHoldings Regionalconglomerate 3.6%

TaiwanSemiconductorMfg Semiconductors 3.5%

AIAGroup Insurance 3.5%

Brambles Australian-basedpalletsandlogistics 3.2%

Kasikornbank Thaibank 3.2%

HongkongLand HongKongcommercialproperty 3.1%

HSBC Globalbank 3.0%

SunHungKaiProperties HongKongandChinaproperty 2.9%

HyundaiMotor Koreancarmaker 2.9%



consumerconfidence).Whilethefundmanagersarenotbullishontheglobalcycle,thereisalsoapreferenceforindustrial
shareswithgoodyieldinindustrieswithsignificantbarrierstoentry.

TheresultingportfoliohasmateriallymoreinASEANandHongKong-basedcompaniesthaninthereferenceindexand
correspondinglylessinthethreelargestcountries(Australia,ChinaandKorea),areflectionofwherethefundmanagerssee
theopportunitiesatastocklevel.Italsohasthemid-capbiasanticipatedatthetimeoftheappointmentofthenew
manager,withthelocalanalystscontinuingtofindopportunitiesacrossthesizespectrum(egChinaLodging,selectedsmall
IndonesianbanksandAstroMalaysia)atatimewhenmanyoftheregion’slargestcompanies(egChinesebanksandsome
oftheNorthEastAsianexporters)looklessappealing.Theportfolioisavoidingcyclicalsand‘China-recovery’stocks.

Currently,wecontinuetobelieveitisprudenttohavesomecapitalprotectioninplace,particularlybecausethecostofthis
protectionislowbyhistoricstandards.AttheendofJuneslightlyunderaquarteroftheportfoliowashedgedthrough
exchange-tradedindexputoptions,andthefundmanagerscontinuetolooktohedgethecurrencyriskintheAustralian
holdings.

Conclusion

Thecontinuingvolatilityinworldmarkets,asinvestorsreacttothechallenges facingeconomiesasdifferentasChina,theUS
andtheEurozone,couldeasilydriveAsianmarketslowerdespitetheirreasonablysoundfundamentals,creatingan
attractivenewentrypointforAsianequities.Ifthishappensweanticipateremovingthehedges,andutilisingthegearing
facility.

Portfolio Managers
Robin Parbrook and King Fuei Lee
29 August2013
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PrincipalRisksandUncertainties
TheprincipalrisksanduncertaintieswiththeCompany’sbusinessfallintothefollowingcategories:financialrisk;gearing;

strategicrisk;andaccounting,legalandregulatoryrisk.Adetailedexplanationoftheprincipalrisksanduncertaintiesineach

ofthesecategoriescanbefoundonpages16and17 oftheCompany’spublishedAnnualReportandAccountsfortheyear

ended 31December2012.Theserisksanduncertaintieshavenotmateriallychangedduringthesixmonthsended 30 June

2013.

GoingConcern
TheDirectorsbelieve,havingconsideredtheCompany’sinvestmentobjectives,riskmanagementpolicies,capital

managementpoliciesandprocedures,natureoftheportfolioandexpenditureprojections;thattheCompanyhasadequate

resources,anappropriatefinancialstructureandsuitablemanagementarrangementsinplacetocontinueinoperational

existencefortheforeseeablefuture.Forthesereasons,theyconsiderthereisreasonableevidencetocontinuetoadoptthe

goingconcernbasisinpreparingtheaccounts.

RelatedPartyTransactions
Detailsof transactionswiththeManagercanbefoundinnote21onpage 44oftheCompany’spublishedAnnualReport

andAccountsfortheyearended 31December 2012. TherehavebeennoothermaterialtransactionswiththeCompany’s

relatedpartiesduringthesixmonthsended30June2013.

Directors’ResponsibilityStatement
TheDirectorsconfirmthat,tothebestoftheirknowledge,thissetofcondensedfinancialstatementshasbeenpreparedin

accordancewithUnitedKingdomGenerallyAcceptedAccountingPractice(UKGAAP)andwiththeStatementof

RecommendedPracticeFinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts(SORP)issuedin

January2009andtheInterimManagementReportassetoutaboveincludesafairreviewoftheinformationrequiredby

4.2.7Rand4.2.8RoftheFinancialConductAuthority’sDisclosureandTransparencyRules.

Asian Total Return Investment Company plc
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(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyearended

ended 30 June 2013 ended30June2012 31December2012

Revenue Capital Total Revenue Capital Total Revenue Capital Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

Gainsoninvestments

heldatfairvalue

throughprofitorloss – 4,482 4,482 – 18,924 18,924 – 50,996 50,996

Netgainsonforward

currencycontracts – 631 631 – – – – – –

Netforeigncurrency

(losses)/gains – (77) (77) – 408 408 – 1,107 1,107

Incomefrominvestments 1,481 – 1,481 3,789 – 3,789 6,198 – 6,198

Otherinterestreceivable

andsimilarincome 31 – 31 383 – 383 414 – 414

Gross return 1,512 5,036 6,548 4,172 19,332 23,504 6,612 52,103 58,715

Investmentmanagement

fee(note3) (202) (378) (580) (322) (590) (912) (647) (1,193) (1,840)

Administrativeexpenses (332) – (332) (368) – (368) (751) – (751)

Net return before finance

costs and taxation 978 4,658 5,636 3,482 18,742 22,224 5,214 50,910 56,124

Financecosts (1) (2) (3) (31) (95) (126) (71) (214) (285)

Net return on ordinary

activities before taxation 977 4,656 5,633 3,451 18,647 22,098 5,143 50,696 55,839

Taxation(note4) (16) (103) (119) (306) – (306) (617) – (617)

Net return on ordinary

activities after taxation 961 4,553 5,514 3,145 18,647 21,792 4,526 50,696 55,222

Return per ordinary

share (note 5) 0.90p 4.26p 5.16p 1.99p 11.80p 13.79p 2.92p 32.68p 35.60p

The“Total”columnofthisstatementistheprofitandlossaccountoftheCompany.The“Revenue” and“Capital”columnsrepresent

supplementaryinformationpreparedunderguidanceissuedbyTheAssociationofInvestmentCompanies.TheTotalcolumnincludes

alltheinformationthatisrequiredtobedisclosedinaStatementofTotalRecognisedGainsandLosses(“STRGL”).Forthisreasona

STRGLhasnotbeenpresented.

Allrevenueandcapitalitemsintheabovestatementderivefromcontinuingoperations.Nooperationswereacquiredordiscontinued

intheperiod.

IncomeStatement
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For the six months ended 30 June 2013 (Unaudited)

Called-up Capital Other 

share Share redemption Special capital Revenue 

capital premium reserve reserve reserves reserve Total 

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2012 7,409 – 8,497 29,182 239,712 13,276 298,076

Re-issueofsharesfromTreasury – 5 – – 487 – 492

Repurchaseandcancellation

oftheCompany’sownshares

followingaTenderOffer (3,149) – 3,149 – (151,812) – (151,812)

Netreturnonordinaryactivities – – – – 4,553 961 5,514

Ordinarydividendpaidinthe

period – – – – – (4,816) (4,816)

At 30 June 2013 4,260 5 11,646 29,182 92,940 9,421 147,454 

Forthesixmonthsended30June2012(Unaudited)

Called-up Capital Other

share Share redemption Special capital Revenue

capital premium reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2011 8,044 – 7,862 50,616 189,016 13,879 269,417

Repurchaseandcancellation

oftheCompany’sownshares (243) – 243 (8,495) – – (8,495)

Netreturnonordinaryactivities – – – – 18,647 3,145 21,792

Ordinarydividendpaidinthe

period – – – – – (5,129) (5,129)

At30June2012 7,801 – 8,105 42,121 207,663 11,895 277,585

Fortheyearended31December2012(Audited)

Called-up Capital Other

share Share redemption Special capital Revenue

capital premium reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2011 8,044 – 7,862 50,616 189,016 13,879 269,417

Repurchaseandcancellation

oftheCompany’sownshares (635) – 635 (21,434) – – (21,434)

Netreturnonordinaryactivities – – – – 50,696 4,526 55,222

Ordinarydividendpaidintheyear – – – – – (5,129) (5,129)

At31December2012 7,409 – 8,497 29,182 239,712 13,276 298,076

ReconciliationofMovementsinShareholders’Funds
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(Unaudited) (Unaudited) (Audited)

30 June 30June 31December

2013 2012 2012

£’000 £’000 £’000

Fixed assets

Investmentsheldatfairvaluethroughprofitorloss 144,751 285,118 298,003

Current assets

Debtors 95 1,346 395

Cashandshort-termdeposits 3,929 – 451

4,024 1,346 846

Current liabilities

Creditors:amountsfallingduewithinoneyear (1,321) (8,879) (773)

Net current assets/(liabilities) 2,703 (7,533) 73

Net assets 147,454 277,585 298,076

Capital and reserves

Called-upsharecapital(note6) 4,260 7,801 7,409

Sharepremium 5 – –

Capitalredemptionreserve 11,646 8,105 8,497

Specialreserve 29,182 42,121 29,182

Capitalreserves 92,940 207,663 239,712

Revenuereserve 9,421 11,895 13,276

Total equity shareholders’ funds 147,454 277,585 298,076

Net asset value per ordinary share (note 7) 198.37p 177.92p 201.15p

BalanceSheet



(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Netcashinflowfromoperating

activities(note8) 294 2,180 3,696

Netcashoutflowfromservicingoffinance (20) (126) (288)

Taxation (103) – –

Netcashinflowfrominvestmentactivities 158,723 13,947 33,569

Dividendspaid (4,816) (5,129) (5,129)

Netcashoutflowfromfinancing (note6) (150,523) (8,495) (21,434)

Net cash inflow in the period 3,555 2,377 10,414

Reconciliation of net cash flow to movement in net funds/(debt)

Netcashinflowintheperiod 3,555 2,377 10,414

Exchangemovements (77) 408 1,107

Changesinnetfunds/debtarisingfromcashflows 3,478 2,785 11,521

Netfunds/(debt)atthebeginningoftheperiod 451 (11,070) (11,070)

Net funds/(debt) at the end of the period 3,929 (8,285) 451

Represesented by:

Cashandshort-termdeposits 3,929 – 451

Bankoverdrafts – (8,285) –

Netfunds/(debt) 3,929 (8,285) 451

Asian Total Return Investment Company plc
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NotestotheAccounts

1. FinancialStatements
Theinformationcontainedwithintheaccountsinthishalf-yearreporthasnotbeenauditedorreviewedbytheCompany’sauditors.

Thefiguresandfinancialinformationfortheyearended31December2012areextractedfromthelatestpublishedaccountsofthe
Companyanddonotconstitutestatutoryaccountsforthatyear.ThoseaccountshavebeendeliveredtotheRegistrarofCompanies
andincludedthereportoftheauditorswhichwasunqualifiedanddidnotcontainastatementundereithersection498(2)or498(3)
oftheCompaniesAct2006.

2. AccountingPolicies

Basisofaccounting
TheaccountshavebeenpreparedinaccordancewithUnitedKingdomGenerallyAcceptedAccountingPracticeandwiththe
StatementofRecommended Practice“FinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts” issuedin
January2009.

AlloftheCompany’soperationsareofacontinuingnature.

Theaccountingpoliciesappliedtotheseinterimaccountsareconsistentwiththoseappliedintheaccountsfortheyearended
31 December2012.

3. Investmentmanagementfee
Followingareviewofitsinvestmentmanagementarrangements,theBoardappointedSchroderstomanagetheCompany’sassets
witheffectfrom15 March2013.Underthetermsofthemanagementagreement,thebasemanagementfeeiscalculatedatarateof
0.65%perannumofgrossassetslesscash.Therewillalsobeaperformancefeeof10%oftheexcessannualNAVtotalreturn
abovea7%hurdle.Thebaseandperformancefeewillbecappedat 2% (inaggregate)oftheCompany’snetassets.Schrodershas
agreedtowaivethemanagementfeeandanyperformancefeeforaperiodof6monthsfollowingappointmentandthereforethese
feeswillapplyfrom15 September2013.

4. Taxation
TheCompany'seffectivecorporationtaxrateisnil,asdeductibleexpensesexceedtaxableincome.Thetaxationchargecomprises
irrecoverableoverseaswithholdingtaxondividendsreceivable, andoverseascapitalgainstax.

5. Return per ordinaryshare
(Unaudited) (Unaudited) (Audited)

For the Forthe Forthe

six months ended sixmonthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Revenuereturn 961 3,145 4,526

Capitalreturn 4,553 18,647 50,696

Totalreturn 5,514 21,792 55,222

Weightedaveragenumberofordinarysharesinissueduringtheperiod 106,921,728 158,055,354 155,131,153

Revenuereturnperordinaryshare 0.90p 1.99p 2.92p

Capitalreturnperordinaryshare 4.26p 11.80p 32.68p

Totalreturnperordinaryshare 5.16p 13.79p 35.60p

6. Called-upsharecapital
TheCompany’ssharecapitalconsistsofordinarysharesof5peach.

Duringtheperiod,theCompanyrepurchased74,091,140ordinaryshares(50%ofitssharecapital)followingaTenderOffer,foratotal

considerationof£151,812,000.Ofthese,62,977,469ordinaryshares werecancelledandtheremaining11,113,671ordinarysharesheldin

Treasury.Atotalof290,000ordinaryshareshavebeensubsequentlyre-issuedfromTreasuryforatotalconsiderationof£585,801.

7. Netassetvalueperordinaryshare
Netassetvalueperordinaryshareiscalculatedbydividingshareholders’fundsbythenumberofordinarysharesinissueat30June2013of

74,331,141(30 June2012:156,012,512and31December2012:148,182,281).
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8. Reconciliationoftotalreturnonordinaryactivitiesbeforefinancecostsandtaxationtonetcashinflow

fromoperatingactivities
(Unaudited) (Unaudited) (Audited)

For the Forthe Forthe

six months ended sixmonthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Totalreturnonordinaryactivitiesbeforefinancecostsandtaxation 5,636 22,224 56,124

Lesscapitalreturnonordinaryactivitiesbeforefinancecostsandtaxation (4,658) (18,742) (50,910)

Stockdividendsreceivedasincome – (137) (572)

Decrease/(increase)inprepaymentsandaccruedincome 371 (631) 308

Decrease/(increase)inotherdebtors 24 (9) 3

(Decrease)/increaseincreditors (685) 371 553

Managementfeeallocatedtocapital (378) (590) (1,193)

Overseaswithholdingtaxdeductedatsource (16) (306) (617)

Netcashinflowfromoperatingactivities 294 2,180 3,696

NotestotheAccounts(continued)

Asian Total Return Investment Company plc
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£’000 %

AUSTRALIA
Amcor 2,283 1.6
Brambles 4,682 3.2 
NewcrestMining 1,137 0.8
Resmed1 2,381 1.7
RioTinto 1,501 1.0

TOTALAUSTRALIA 11,984 8.3

CHINA
ChinaLodgingGroup1 1,860 1.3
ChinaShinewayPharmaceutical 2,015 1.4
ShenzouInternational 2,364 1.6
Wuxi Pharmatech1 2,930 2.0 

TOTALCHINA 9,169 6.3

HONG KONG
AIA Group 4,919 3.4 
ChowSangSangHoldings 1,808 1.3
Hang Lung Group 2,939 2.0 
Hongkong Land2 4,548 3.1 
HSBC 4,470 3.1 
HysanDevelopment 2,503 1.7
Jardine Matheson2 5,266 3.6 
Jardine Strategic2 6,318 4.4 
JohnsonElectricHolding 1,990 1.4
StellaInternationalHoldings 1,429 1.0
Sun Hung Kai Properties 4,322 3.0 
Swire Properties 3,224 2.2 
TechtronicIndustries 2,513 1.7
WingHangBank 1,584 1.1

TOTALHONGKONG 47,833 33.0

INDIA
EredeneCapital3 199 0.1
Apollo Hospitals Enterprise (JPM) 07/11/174 2,635 1.8 
AxisBank(JPM)08/02/174 2,083 1.4
PhoenixMills(MerrillLynch)18/05/184 680 0.5
PhoenixMills(MerrillLynch)18/06/184 639 0.4
ShriramTransportFinance(JPM)30/4/184 1,409 1.0
ZeeEntertainmentEnterprises(JPM)20/03/174 1,966 1.4

TOTALINDIA 9,611 6.6

INDONESIA
Bank Mandiri 3,556 2.5 
BankPanIndonesia 1,065 0.7
BankPermata 703 0.5
SumberAlfariaTrijaya 1,374 0.9

TOTALINDONESIA 6,698 4.6

£’000 %

KOREA
HallaVisteonClimateControl 2,084 1.4
Hyundai Motor 4,278 3.0 
Samsung Electronics 2,674 1.8 

TOTALKOREA 9,036 6.2

MALAYSIA
AstroMalaysiaHoldings 2,337 1.6

TOTALMALAYSIA 2,337 1.6

PHILIPPINES
AllianceGlobal 2,192 1.5
AyalaCorp 1,527 1.1
Ayala Land 2,944 2.0 
GMANetwork 1,707 1.2
GTCapitalHoldings 2,463 1.7
RFMCorporation 1,368 0.9

TOTALPHILIPPINES 12,201 8.4

SINGAPORE
GreatEasternHolding 1,460 1.0
JardineCycle&Carriage 2,209 1.5
Keppel Corporation 3,703 2.6 
UOLGroup 1,812 1.3

TOTALSINGAPORE 9,184 6.4

TAIWAN
AsustekComputer 1,209 0.8
Giant Manufacturing 2,819 2.0 
RadiantOptoElectronics 1,281 0.9
Taiwan Semicon Manufacturing 5,038 3.5 

TOTALTAIWAN 10,347 7.2

THAILAND
Bank of Ayudhya 3,752 2.6 
HemarajLand&Development 1,875 1.3
Kasikornbank 4,578 3.2 
Land&Houses 1,902 1.3

TOTALTHAILAND 12,107 8.4

OTHER
LVMH5 2,139 1.5

TOTALOTHER 2,139 1.5

SUBTOTAL 142,646 98.5

OPTIONS
CBOES&P500PutOption1615July2013 134 0.1
KOSPIPutOption252.5August2013 439 0.3
KOSPIPutOption257.5August2013 506 0.4
S&P/ASX200PutOption4750August2013 201 0.1
S&P/ASX200PutOption4775August2013 213 0.2
S&P/ASX200PutOption5200August2013 612 0.4

TOTAL OPTIONS6 2,105 1.5

TOTAL INVESTMENTS 144,751 100.0 

ListandValuationofInvestments
at30June2013

Asian Total Return Investment Company plc
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Investmentsareclassifiedbytheinvestmentmanagerinthecountryoftheirmainbusinessoperations.

Withtheexceptionoftheoptionsandparticipatorynotesshownabove,allotherinvestmentsareinequities.

1ListedintheUSA.
2ListedinSingapore.
3ListedintheUK,onAIM.
4Participatorynotes.
5ListedinFrance.
6Thecombinedeffectoftheoptionsgivesdownsideprotectionto 24%oftotal

investments.

Stocksinboldarethe20largestinvestments,whichbyvalueaccountfor55.0%ofthetotalinvestments.



The Company

AsianTotalReturnInvestmentCompanyplcis aUK-domiciled investmenttrust company.TheCompany’sassetsare

managedand administeredbySchroders.TheCompanymeasuresitsperformanceagainsttheMSCIAllCountriesAsia

Pacific ex-Japan Indexinsterlingtermsonatotalreturnbasis.TheCompanydoesnothavealimitedlife.

Website and Price Information

TheCompanyhasadedicatedwebsite,whichmaybefoundatwww.asiantotalreturninvestmentcompany.com.Thewebsite

hasbeendesignedtobeutilisedastheCompany’sprimarymethodofelectroniccommunicationwithshareholders.It

containsdetailsoftheCompany’sordinaryshareprice(subjecttoadelayof15minutes)andcopiesofReportandAccounts

andotherdocumentspublishedbytheCompanyaswellasinformationontheDirectors,TermsofReferenceofCommittees

andothergovernancearrangements.Inaddition,thesitecontainslinkstoannouncementsmadebytheCompanytothe

market,Equiniti’sshareviewserviceandSchroders’website.Thereisalsoasectionentitled“HowtoInvest” whichprovides

detailsoftheSchroderISA.

TheCompanyreleasesitsNetAssetValueonbothacumandex-incomebasistothemarketonadailybasis.

SharepriceinformationmayalsobefoundintheFinancialTimesandonSchroders’websiteatwww.schroders.co.uk/its.

 Registrar Services

Communicationswithshareholdersaremailedtotheaddressheldontheregister.Anynotificationsandenquiriesrelatingto

shareholdings,includingachangeofaddressorotheramendmentshouldbedirectedtoEquinitiLimitedatAspectHouse,

SpencerRoad,Lancing,WestSussexBN996DA.ThehelplinetelephonenumberofEquinitiRegistrarsis08000320641.

CallstothisnumberarefreeofchargefromUKLandlines.Othertelephoneproviders’costsmayvary.

Equinitimaintains aweb-basedenquiryserviceforshareholders.Currentlythe“Shareview” site(addressbelow)contains

informationavailableonpublicregisters.

Shareholderswillbeinvitedtoentertheirname,shareholderreference(accountnumber)andpostcodeandwillbeableto

viewinformationontheirownholding.Visitwww.shareview.co.ukformoredetails.

Association of Investment Companies

TheCompanyisamemberoftheAssociationofInvestmentCompanies.Furtherinformationonthisassociationcanbe

foundonitswebsite:www.theaic.co.uk.

Dealing Codes

ThedealingcodesforthesharesintheCompanyareasfollows:

ISIN: GB0008710799

SEDOL: 0871079

Ticker: ATR

CompanySummary

Schroder Asian Total Return Investment Company plc
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FinancialHighlights

30 June 2013 31December2012 %Change

Netassetvalue(“NAV”)pershare 198.37p 201.15p (1.4)

Shareprice 192.00p 185.00p 3.8

Discount 3.2% 8.0%

Netcash1 2.7% 0.2%

1At 30 June 2013 and 31 December 2012, cash exceeded borrowings and this is shown as a “Net cash” position. If borrowings were to exceed

cash, this would be shown as “Gearing”.

Performance1

6 months 1 year 3 years 5 years 10 years

Total returns to 30 June 2013 % % % % %

NAVpershare2 (0.3) 12.7 14.3 56.7 220.3

Shareprice3 5.4 21.5 23.6 70.7 253.7

Referenceindex4 (2.2) 9.2 14.0 52.7 264.3

PeerGroup NAVpershare5 2.9 14.5 25.5 64.3 300.9

1The Company appointed a new investment manager (Schroder Investment Management Limited), with effect from close of business on 

15 March 2013.
2Source: Morningstar. For periods of 6 months, 1, 3 and 5 years, the cum income net asset value total return is shown. For the 10 year period,

the ex-income net asset value total return is shown.
3Source: Morningstar.
4Source: Thomson Financial Datastream. With effect from 15 March 2013, the Reference Index has been the MSCI AC Asia Pacific 

ex-Japan Index. Prior to that date, it was the MSCI AC Asia ex-Japan Index. The performance numbers shown are a combination of these two

indices.
5Source: Morningstar. The performance of a group of nine investment trust competitors (arithmetic average).
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Chairman’sStatement
Changes to Investment Management, Investment policy and Company Name

AttheGeneralMeetingheldon15March2013,shareholdersapprovedtheappointmentofSchrodersasInvestment
ManagerandthechangeoftheCompany’sinvestmentpolicytoprovideahighrateoftotalreturnprimarilythrough
investmentinequityandequityrelatedsecuritiesinAsiaPacificCompanies(excludingJapan).Laterthatday,thenameof
theCompanywaschangedfromHendersonAsianGrowthTrustplctoAsianTotalReturnInvestmentCompanyplc.The
Company’sassetsarenowmanagedbyRobinParbrookandKingFueiLee,basedinHongKongandSingapore
respectively,whotransitionedtheCompany’sportfoliotothenewinvestmentpolicyduringtheperiod.Asat30June2013,
theCompanyheldatotalof57holdingsandhadanetcashpositionof2.7%.

TheCompanydoesnottieitsstockselectiontotheconstituentsofanybenchmark.Instead,thesizeofstockpositionsare
setonanabsolutebasisreflectingwherethebestpotentialriskadjustedreturnsaretobefound.TheMSCIAllCountries
Asia(exJapan) Indexwaspreviouslyusedforreferencepurposesandthishas,sincetheappointmentofthenewmanager,
beenchangedtotheMSCIAllCountriesAsiaPacificex-Japan Indextoreflectthe inclusion ofAustralasiaintheinvestment
policy.

Tender Offer

AttheGeneralMeeting,shareholdersalsoauthorisedatenderofferofupto50%oftheCompany’sissuedsharecapitaland
asaresult,74,091,140oftheCompany’s ordinaryshareswererepurchasedon27March2013,ofwhich62,977,469
ordinaryshareswerecancelledandtheremaining11,113,671 ordinarysharesweretransferredtoTreasury.

Discount Management and Re-Issue of Treasury Shares

AspartofthepackageofmeasuresadoptedbyshareholdersattheGeneralMeeting,theBoardindicatedthatperiodic
tendersrelatedtoadiscountwiderthan10%inanysix-monthperiodwouldnolongerbepartoftheCompany’sdiscount
managementpolicyandinsteaditwouldseektomanagetheCompany’sdiscountonanon-goingbasiswiththeaimof
ensuringthatthediscounttoNetAssetValueperShareoftheCompany’sshareswasnogreaterthan9%,innormalmarket
conditions,throughtheuseoftheCompany’ssharebuybackauthorities.

Sincethechangeinmanager,theshareshaveenjoyedare-ratingandbetween27Marchand27August2013theshares
havetradedatanaveragepremiumtonetassetvalueof 0.6%.TheCompanyhasre-issued290,000 ordinarysharesfrom
Treasuryatamodestpremiumtonetassetvalue.

Performance

Inthesixmonthsto30June2013,thenetassetvaluetotalreturnofyourCompanyfellby0.3%,whichcomparestoa2.2%
fallinthe referenceindex insterlingterms(theMSCIACAsiaex-Japanindexuntil 15March andsubsequentlytheMSCIAC
AsiaPacificexJapanIndex).

Asoutlinedabove, theperiodsawtheappointmentofanewinvestmentmanager,theapprovalofanewinvestmentpolicy
andhalftheportfolio,asat15March2013,soldandtheproceedsofrealisation,lesscosts,usedtobuybackordinary
sharesfromthetenderingshareholders.Thetimingofthesechanges,followingapprovalattheGeneralMeeting,meantthat
theportfoliointhefirstquarteroftheyearwasmanagedinaccordancewiththeoldinvestmentpolicy,withatransitionto
thenewpolicyinlateMarchthatputthenewpolicyandfundmanagerinplaceforthesecondquarter.TheNAV
underperformedinthefirstquarter,inpartfromthetradingcostsofthemovetothenewpolicy,andoutperformedinthe
secondquarter.DetailsofthelatteraregivenintheManager’sReview.

Market Background

Indistinctcontrastwithmostdevelopedmarkets,thefirstsixmonthsoftheyearwereaweakperiodforAsianmarkets.The
Company’sreferenceindex(chain-linkedforthechangeinindexinMarch)fell2.2%insterlingterms,areturnthatcontrasts
withariseof21.6%fromtheUSstockmarketand24.4%fromtheJapanesestockmarketoverthesameperiod.*

PartofthislowerreturnreflectsAsiancompanies’profitsandsharepriceshavingrecoveredmorequicklyfromthe2008-10
recession.Thus,theyhavenothadthesamerecoverypotentialascompaniesintheWest.Italsoreflectsthefactthat
investors’attentionswitchedawayfromtheregion.Thedevelopedmarketshavehadnewattractions–signsof
improvementintheUSeconomy,atransformationinJapan’sfiscalandmonetarypoliciesunderanewPrimeMinister,and

3
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theEurozone’straumasseemtemporarilyinabeyance–whileAsia,stillgrowingfasterthanallthree,hashadsome
challenges.

ThebiggesthasbeenChina.Theeconomy’sabove–averagegrowthhasbeenslowing,inpartbecauseofthegovernment’s
desiretodampenthesubstantialgrowthincreditoverrecentyearsandtheconsequentriskofbankbaddebtsandrising
inflation.Theresulthasbeenlocalinterestrateincreases,fallingChineseshareprices,and(forexample)lowerdemandfor
commoditiesthathashitAustralianminingshares.Atthesametime,concernsabouthowlongWesternquantitativeeasing
willcontinuehaveimpactedonAsianbondyields,whichhadpreviouslybenefitedfrominflowsintoemergingmarketbond
funds.

Theresultwastheregion’slargemarketsproducingsmallgainsorlossesinthefirsthalfoftheyear,withKoreatheworstas
aloserfromJapan’sliquiditystimuluswhentheresultingweakyenfedthroughtoitsowncompetitiveness.Thebest
performingmarketswerethePhilippinesandMalaysia,bothbenefitingfromlocalrecoveriesinactivity.

Gearing

WhiletheCompany’sArticleslimittheamountofgearingtoamaximumoftheCompany’sadjustedcapitalandreserves,the
Boarddoesnotanticipateneteffectivegearinglevelsinexcessof30%ofnetassetvalue.TheBoardhasagreeda
disciplinedframeworkforgearing,basedonanumberofspecificmarketvaluationlevels.Currently,theCompanydoesnot
employgearing.

Outlook

Itisdisappointing–andrelativelyuntypical–toseeAsianmarketsunderperformingstrongWesternmarkets.Nevertheless,
therehavebeensomeencouragingdevelopments.

First,withcompanyprofitscontinuingtoincrease,shareratingsinAsiaarebecomemoreappealing.Secondly,someofthe
macro-economicandfinancialconcernsholdingsharepricesbackarethemselvesevidencethatrequiredlong-term
changesintheregionmaybestarting.Asianbondyields,forexample,hadbeendriventoexcessivelylowlevels,withthe
attendantriskofcapitalbeingmispricedandpoorinvestmentdecisions.Theriseinyieldssuggeststhisbubbleisover,andit
isleadingtopolicydecisions(forexampleIndiaandIndonesiaraisinginterestrates,ThailandandIndonesiacuttingfueland
ricesubsidies)thatareunpopularintheshorttermbutdesirableinthelongerterm.

Similarly,whilethereismarketconcernaboutslowingChinesegrowththisyear,thereisalongertermneedforChinato
transitionitselfontoalowergrowthpathrebalancedawayfrominvestmenttowardsdomesticconsumption–againinvolving
shorttermpainbutwiththepotentialofahealthierlong-terminvestmentenvironment.

ThereisalwaystheriskofWesterneventsderailingAsianmarkets,particularlynowwhenthereisadangerofinvestors
beingtoooptimisticaboutUSeconomicrecoveryandtheimpactofless quantitativeeasing. Asia’sfinancialstrengths
remain,however,andtheBoardnotestheManager’sbeliefthatthevolatilityofindividualstocksisstartingtooffer
interestingnewinvestmentopportunities.TheBoardseesanyshorttermweaknessinAsiaasapotentialopportunitytobe
seized.

David Robins
Chairman

29August 2013

*netincomereinvested:sourceSchroders.

InterimManagementReport (continued)
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InvestmentManager’sReview
Performance Analysis

Thenew investment managertookovertheportfolioafterthe GeneralMeeting on15March2013,usingtherestofthe
monthtoraisecashtomeetthetenderofferandmovetheremainingassetsontothenewinvestmentpolicy.Therefore,this
policyhavingonlybeeninplacefromtheendofMarch,commentsonperformancecoverfromthenuntiltheendofJune.

ThestartofthenewpolicycoincidedwithaperiodofweaknessinAsianmarkets,astheyreactedtouncertaintybothfrom
theWest(egnewuncertaintyabouthowlongUSquantitativeeasingwouldcontinue)andlocally,withcontinuedconcern
aboutChineseeconomicgrowth.Thereferenceindex,whichchangedtotheMSCIACAsiaPacificexJapanIndex, fell
7.5%insterlingtermsinthesecondquarter,ledbyAustralia(sufferingbothfromfallingcommoditypricesandaweak
currency)andKorea(whoseexporterssufferedfromtheweakeryen,giventheimportanceofJapanesecompetitors).There
wasalsoawidespreadincreaseinbondyieldsintheregion’semergingcountries,anotherindicatorofinvestors’newfound
cautionaboutsomeofthemoreoptimisticforecastsfortheregion’sfuture.

Theportfoliowasunabletoavoidlossesinthisenvironment,withtheNAVreturnbeing-3.5%overthethreemonths.That
thelosseswerehalfthoseofthereferenceindexwasduelargelytolimitingpotentiallossesintheregion’slargestmarket,
Australia,togetherwiththeportfolio’sstockselectioninNorthEastAsia.

TherelativelysmallexposureinAustraliacamefromaperceivedlackofopportunitieslocally,whiletheexposurewasfurther
reducedbyhedgesremovingtheriskoftheAustraliandollarfalling-asindeedithasdone.Therewasalsoasmall
contributionfromthecapitalprotectionstrategy,anintegralpartoftheportfolio’snewpolicy.Concernabouttheshortterm
outlookledtoasmallportionoftheassetsbeingprotectedbyputoptionsthatoffsetpartofthelossesasmarketsfell.

Theportfolio’sothersuccessesweremorecompanyspecific,asbefitsapolicywhichtargetsstockselectionbythe
Manager’slocalteamofanalystsasamajorpartoffutureoutperformance. InthisquartertheseincludedTaiwanesebicycle
makerGiant,risingonstrongresultsdrivenbyitsChinesesales;China’sWuxiPharmatechonthebackofimproving
profitability;andHallaVisteonClimateControlGroup,aKoreanmanufacturerofautomotiveaircontrolequipment.Theone
areaofmissedopportunitywasinHongKong,wheretherewerefallsinthesharepricesoftradingcompaniesJardineand
Swire,andbyChowSangSang,HongKong’slargestjewellerychain.

Theportfolio,throughtheuseofderivativeprotection,wasapproximately 76%investedattheendofthesecondquarter
andnogearingwasutilisedduringthattime.

Portfolio Positioning

ThefollowingtableshowsyourCompany’slargeststockpositionsasat30June2013.

Theportfolioremainsastockspecificselectionofholdingswherethefundmanagersbelievethatthesharesaretradingwell
belowfairvalue.AsatthetimeoftheintroductionofthenewpolicyinMarch,theportfoliowasconcentratedindomestic
Asiancompanies,particularlyinHongKongandSingapore(egtradingcompaniesandpropertyshares,withthelatterselling
atsignificantdiscountstotheirnetassetvalueatatimeoflimitednewsupply);andinASEAN(eginbanks,retail,and
construction,allofwhichareexpectedtobenefitfromimprovementsinregionalinfrastructureandstrongdomestic

Holding Business % of Total

JardineStrategicHoldings Regionalconglomerate 4.3%

JardineMathesonHoldings Regionalconglomerate 3.6%

TaiwanSemiconductorMfg Semiconductors 3.5%

AIAGroup Insurance 3.5%

Brambles Australian-basedpalletsandlogistics 3.2%

Kasikornbank Thaibank 3.2%

HongkongLand HongKongcommercialproperty 3.1%

HSBC Globalbank 3.0%

SunHungKaiProperties HongKongandChinaproperty 2.9%

HyundaiMotor Koreancarmaker 2.9%



consumerconfidence).Whilethefundmanagersarenotbullishontheglobalcycle,thereisalsoapreferenceforindustrial
shareswithgoodyieldinindustrieswithsignificantbarrierstoentry.

TheresultingportfoliohasmateriallymoreinASEANandHongKong-basedcompaniesthaninthereferenceindexand
correspondinglylessinthethreelargestcountries(Australia,ChinaandKorea),areflectionofwherethefundmanagerssee
theopportunitiesatastocklevel.Italsohasthemid-capbiasanticipatedatthetimeoftheappointmentofthenew
manager,withthelocalanalystscontinuingtofindopportunitiesacrossthesizespectrum(egChinaLodging,selectedsmall
IndonesianbanksandAstroMalaysia)atatimewhenmanyoftheregion’slargestcompanies(egChinesebanksandsome
oftheNorthEastAsianexporters)looklessappealing.Theportfolioisavoidingcyclicalsand‘China-recovery’stocks.

Currently,wecontinuetobelieveitisprudenttohavesomecapitalprotectioninplace,particularlybecausethecostofthis
protectionislowbyhistoricstandards.AttheendofJuneslightlyunderaquarteroftheportfoliowashedgedthrough
exchange-tradedindexputoptions,andthefundmanagerscontinuetolooktohedgethecurrencyriskintheAustralian
holdings.

Conclusion

Thecontinuingvolatilityinworldmarkets,asinvestorsreacttothechallenges facingeconomiesasdifferentasChina,theUS
andtheEurozone,couldeasilydriveAsianmarketslowerdespitetheirreasonablysoundfundamentals,creatingan
attractivenewentrypointforAsianequities.Ifthishappensweanticipateremovingthehedges,andutilisingthegearing
facility.

Portfolio Managers
Robin Parbrook and King Fuei Lee
29 August2013
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PrincipalRisksandUncertainties
TheprincipalrisksanduncertaintieswiththeCompany’sbusinessfallintothefollowingcategories:financialrisk;gearing;

strategicrisk;andaccounting,legalandregulatoryrisk.Adetailedexplanationoftheprincipalrisksanduncertaintiesineach

ofthesecategoriescanbefoundonpages16and17 oftheCompany’spublishedAnnualReportandAccountsfortheyear

ended 31December2012.Theserisksanduncertaintieshavenotmateriallychangedduringthesixmonthsended 30 June

2013.

GoingConcern
TheDirectorsbelieve,havingconsideredtheCompany’sinvestmentobjectives,riskmanagementpolicies,capital

managementpoliciesandprocedures,natureoftheportfolioandexpenditureprojections;thattheCompanyhasadequate

resources,anappropriatefinancialstructureandsuitablemanagementarrangementsinplacetocontinueinoperational

existencefortheforeseeablefuture.Forthesereasons,theyconsiderthereisreasonableevidencetocontinuetoadoptthe

goingconcernbasisinpreparingtheaccounts.

RelatedPartyTransactions
Detailsof transactionswiththeManagercanbefoundinnote21onpage 44oftheCompany’spublishedAnnualReport

andAccountsfortheyearended 31December 2012. TherehavebeennoothermaterialtransactionswiththeCompany’s

relatedpartiesduringthesixmonthsended30June2013.

Directors’ResponsibilityStatement
TheDirectorsconfirmthat,tothebestoftheirknowledge,thissetofcondensedfinancialstatementshasbeenpreparedin

accordancewithUnitedKingdomGenerallyAcceptedAccountingPractice(UKGAAP)andwiththeStatementof

RecommendedPracticeFinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts(SORP)issuedin

January2009andtheInterimManagementReportassetoutaboveincludesafairreviewoftheinformationrequiredby

4.2.7Rand4.2.8RoftheFinancialConductAuthority’sDisclosureandTransparencyRules.

Asian Total Return Investment Company plc
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(Unaudited) (Unaudited) (Audited)

For the six months Forthesixmonths Fortheyearended

ended 30 June 2013 ended30June2012 31December2012

Revenue Capital Total Revenue Capital Total Revenue Capital Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000 £’000

Gainsoninvestments

heldatfairvalue

throughprofitorloss – 4,482 4,482 – 18,924 18,924 – 50,996 50,996

Netgainsonforward

currencycontracts – 631 631 – – – – – –

Netforeigncurrency

(losses)/gains – (77) (77) – 408 408 – 1,107 1,107

Incomefrominvestments 1,481 – 1,481 3,789 – 3,789 6,198 – 6,198

Otherinterestreceivable

andsimilarincome 31 – 31 383 – 383 414 – 414

Gross return 1,512 5,036 6,548 4,172 19,332 23,504 6,612 52,103 58,715

Investmentmanagement

fee(note3) (202) (378) (580) (322) (590) (912) (647) (1,193) (1,840)

Administrativeexpenses (332) – (332) (368) – (368) (751) – (751)

Net return before finance

costs and taxation 978 4,658 5,636 3,482 18,742 22,224 5,214 50,910 56,124

Financecosts (1) (2) (3) (31) (95) (126) (71) (214) (285)

Net return on ordinary

activities before taxation 977 4,656 5,633 3,451 18,647 22,098 5,143 50,696 55,839

Taxation(note4) (16) (103) (119) (306) – (306) (617) – (617)

Net return on ordinary

activities after taxation 961 4,553 5,514 3,145 18,647 21,792 4,526 50,696 55,222

Return per ordinary

share (note 5) 0.90p 4.26p 5.16p 1.99p 11.80p 13.79p 2.92p 32.68p 35.60p

The“Total”columnofthisstatementistheprofitandlossaccountoftheCompany.The“Revenue” and“Capital”columnsrepresent

supplementaryinformationpreparedunderguidanceissuedbyTheAssociationofInvestmentCompanies.TheTotalcolumnincludes

alltheinformationthatisrequiredtobedisclosedinaStatementofTotalRecognisedGainsandLosses(“STRGL”).Forthisreasona

STRGLhasnotbeenpresented.

Allrevenueandcapitalitemsintheabovestatementderivefromcontinuingoperations.Nooperationswereacquiredordiscontinued

intheperiod.

IncomeStatement
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For the six months ended 30 June 2013 (Unaudited)

Called-up Capital Other 

share Share redemption Special capital Revenue 

capital premium reserve reserve reserves reserve Total 

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2012 7,409 – 8,497 29,182 239,712 13,276 298,076

Re-issueofsharesfromTreasury – 5 – – 487 – 492

Repurchaseandcancellation

oftheCompany’sownshares

followingaTenderOffer (3,149) – 3,149 – (151,812) – (151,812)

Netreturnonordinaryactivities – – – – 4,553 961 5,514

Ordinarydividendpaidinthe

period – – – – – (4,816) (4,816)

At 30 June 2013 4,260 5 11,646 29,182 92,940 9,421 147,454 

Forthesixmonthsended30June2012(Unaudited)

Called-up Capital Other

share Share redemption Special capital Revenue

capital premium reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2011 8,044 – 7,862 50,616 189,016 13,879 269,417

Repurchaseandcancellation

oftheCompany’sownshares (243) – 243 (8,495) – – (8,495)

Netreturnonordinaryactivities – – – – 18,647 3,145 21,792

Ordinarydividendpaidinthe

period – – – – – (5,129) (5,129)

At30June2012 7,801 – 8,105 42,121 207,663 11,895 277,585

Fortheyearended31December2012(Audited)

Called-up Capital Other

share Share redemption Special capital Revenue

capital premium reserve reserve reserves reserve Total

£’000 £’000 £’000 £’000 £’000 £’000 £’000

At31December2011 8,044 – 7,862 50,616 189,016 13,879 269,417

Repurchaseandcancellation

oftheCompany’sownshares (635) – 635 (21,434) – – (21,434)

Netreturnonordinaryactivities – – – – 50,696 4,526 55,222

Ordinarydividendpaidintheyear – – – – – (5,129) (5,129)

At31December2012 7,409 – 8,497 29,182 239,712 13,276 298,076

ReconciliationofMovementsinShareholders’Funds
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(Unaudited) (Unaudited) (Audited)

30 June 30June 31December

2013 2012 2012

£’000 £’000 £’000

Fixed assets

Investmentsheldatfairvaluethroughprofitorloss 144,751 285,118 298,003

Current assets

Debtors 95 1,346 395

Cashandshort-termdeposits 3,929 – 451

4,024 1,346 846

Current liabilities

Creditors:amountsfallingduewithinoneyear (1,321) (8,879) (773)

Net current assets/(liabilities) 2,703 (7,533) 73

Net assets 147,454 277,585 298,076

Capital and reserves

Called-upsharecapital(note6) 4,260 7,801 7,409

Sharepremium 5 – –

Capitalredemptionreserve 11,646 8,105 8,497

Specialreserve 29,182 42,121 29,182

Capitalreserves 92,940 207,663 239,712

Revenuereserve 9,421 11,895 13,276

Total equity shareholders’ funds 147,454 277,585 298,076

Net asset value per ordinary share (note 7) 198.37p 177.92p 201.15p

BalanceSheet



(Unaudited) (Unaudited) (Audited)

For the six Forthesix Forthe

months ended monthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Netcashinflowfromoperating

activities(note8) 294 2,180 3,696

Netcashoutflowfromservicingoffinance (20) (126) (288)

Taxation (103) – –

Netcashinflowfrominvestmentactivities 158,723 13,947 33,569

Dividendspaid (4,816) (5,129) (5,129)

Netcashoutflowfromfinancing (note6) (150,523) (8,495) (21,434)

Net cash inflow in the period 3,555 2,377 10,414

Reconciliation of net cash flow to movement in net funds/(debt)

Netcashinflowintheperiod 3,555 2,377 10,414

Exchangemovements (77) 408 1,107

Changesinnetfunds/debtarisingfromcashflows 3,478 2,785 11,521

Netfunds/(debt)atthebeginningoftheperiod 451 (11,070) (11,070)

Net funds/(debt) at the end of the period 3,929 (8,285) 451

Represesented by:

Cashandshort-termdeposits 3,929 – 451

Bankoverdrafts – (8,285) –

Netfunds/(debt) 3,929 (8,285) 451

Asian Total Return Investment Company plc
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CashFlowStatement



Asian Total Return Investment Company plc

NotestotheAccounts

1. FinancialStatements
Theinformationcontainedwithintheaccountsinthishalf-yearreporthasnotbeenauditedorreviewedbytheCompany’sauditors.

Thefiguresandfinancialinformationfortheyearended31December2012areextractedfromthelatestpublishedaccountsofthe
Companyanddonotconstitutestatutoryaccountsforthatyear.ThoseaccountshavebeendeliveredtotheRegistrarofCompanies
andincludedthereportoftheauditorswhichwasunqualifiedanddidnotcontainastatementundereithersection498(2)or498(3)
oftheCompaniesAct2006.

2. AccountingPolicies

Basisofaccounting
TheaccountshavebeenpreparedinaccordancewithUnitedKingdomGenerallyAcceptedAccountingPracticeandwiththe
StatementofRecommended Practice“FinancialStatementsofInvestmentTrustCompaniesandVentureCapitalTrusts” issuedin
January2009.

AlloftheCompany’soperationsareofacontinuingnature.

Theaccountingpoliciesappliedtotheseinterimaccountsareconsistentwiththoseappliedintheaccountsfortheyearended
31 December2012.

3. Investmentmanagementfee
Followingareviewofitsinvestmentmanagementarrangements,theBoardappointedSchroderstomanagetheCompany’sassets
witheffectfrom15 March2013.Underthetermsofthemanagementagreement,thebasemanagementfeeiscalculatedatarateof
0.65%perannumofgrossassetslesscash.Therewillalsobeaperformancefeeof10%oftheexcessannualNAVtotalreturn
abovea7%hurdle.Thebaseandperformancefeewillbecappedat 2% (inaggregate)oftheCompany’snetassets.Schrodershas
agreedtowaivethemanagementfeeandanyperformancefeeforaperiodof6monthsfollowingappointmentandthereforethese
feeswillapplyfrom15 September2013.

4. Taxation
TheCompany'seffectivecorporationtaxrateisnil,asdeductibleexpensesexceedtaxableincome.Thetaxationchargecomprises
irrecoverableoverseaswithholdingtaxondividendsreceivable, andoverseascapitalgainstax.

5. Return per ordinaryshare
(Unaudited) (Unaudited) (Audited)

For the Forthe Forthe

six months ended sixmonthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Revenuereturn 961 3,145 4,526

Capitalreturn 4,553 18,647 50,696

Totalreturn 5,514 21,792 55,222

Weightedaveragenumberofordinarysharesinissueduringtheperiod 106,921,728 158,055,354 155,131,153

Revenuereturnperordinaryshare 0.90p 1.99p 2.92p

Capitalreturnperordinaryshare 4.26p 11.80p 32.68p

Totalreturnperordinaryshare 5.16p 13.79p 35.60p

6. Called-upsharecapital
TheCompany’ssharecapitalconsistsofordinarysharesof5peach.

Duringtheperiod,theCompanyrepurchased74,091,140ordinaryshares(50%ofitssharecapital)followingaTenderOffer,foratotal

considerationof£151,812,000.Ofthese,62,977,469ordinaryshares werecancelledandtheremaining11,113,671ordinarysharesheldin

Treasury.Atotalof290,000ordinaryshareshavebeensubsequentlyre-issuedfromTreasuryforatotalconsiderationof£585,801.

7. Netassetvalueperordinaryshare
Netassetvalueperordinaryshareiscalculatedbydividingshareholders’fundsbythenumberofordinarysharesinissueat30June2013of

74,331,141(30 June2012:156,012,512and31December2012:148,182,281).
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8. Reconciliationoftotalreturnonordinaryactivitiesbeforefinancecostsandtaxationtonetcashinflow

fromoperatingactivities
(Unaudited) (Unaudited) (Audited)

For the Forthe Forthe

six months ended sixmonthsended yearended

30 June 2013 30June2012 31December2012

£’000 £’000 £’000

Totalreturnonordinaryactivitiesbeforefinancecostsandtaxation 5,636 22,224 56,124

Lesscapitalreturnonordinaryactivitiesbeforefinancecostsandtaxation (4,658) (18,742) (50,910)

Stockdividendsreceivedasincome – (137) (572)

Decrease/(increase)inprepaymentsandaccruedincome 371 (631) 308

Decrease/(increase)inotherdebtors 24 (9) 3

(Decrease)/increaseincreditors (685) 371 553

Managementfeeallocatedtocapital (378) (590) (1,193)

Overseaswithholdingtaxdeductedatsource (16) (306) (617)

Netcashinflowfromoperatingactivities 294 2,180 3,696

NotestotheAccounts(continued)

Asian Total Return Investment Company plc
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£’000 %

AUSTRALIA
Amcor 2,283 1.6
Brambles 4,682 3.2 
NewcrestMining 1,137 0.8
Resmed1 2,381 1.7
RioTinto 1,501 1.0

TOTALAUSTRALIA 11,984 8.3

CHINA
ChinaLodgingGroup1 1,860 1.3
ChinaShinewayPharmaceutical 2,015 1.4
ShenzouInternational 2,364 1.6
Wuxi Pharmatech1 2,930 2.0 

TOTALCHINA 9,169 6.3

HONG KONG
AIA Group 4,919 3.4 
ChowSangSangHoldings 1,808 1.3
Hang Lung Group 2,939 2.0 
Hongkong Land2 4,548 3.1 
HSBC 4,470 3.1 
HysanDevelopment 2,503 1.7
Jardine Matheson2 5,266 3.6 
Jardine Strategic2 6,318 4.4 
JohnsonElectricHolding 1,990 1.4
StellaInternationalHoldings 1,429 1.0
Sun Hung Kai Properties 4,322 3.0 
Swire Properties 3,224 2.2 
TechtronicIndustries 2,513 1.7
WingHangBank 1,584 1.1

TOTALHONGKONG 47,833 33.0

INDIA
EredeneCapital3 199 0.1
Apollo Hospitals Enterprise (JPM) 07/11/174 2,635 1.8 
AxisBank(JPM)08/02/174 2,083 1.4
PhoenixMills(MerrillLynch)18/05/184 680 0.5
PhoenixMills(MerrillLynch)18/06/184 639 0.4
ShriramTransportFinance(JPM)30/4/184 1,409 1.0
ZeeEntertainmentEnterprises(JPM)20/03/174 1,966 1.4

TOTALINDIA 9,611 6.6

INDONESIA
Bank Mandiri 3,556 2.5 
BankPanIndonesia 1,065 0.7
BankPermata 703 0.5
SumberAlfariaTrijaya 1,374 0.9

TOTALINDONESIA 6,698 4.6

£’000 %

KOREA
HallaVisteonClimateControl 2,084 1.4
Hyundai Motor 4,278 3.0 
Samsung Electronics 2,674 1.8 

TOTALKOREA 9,036 6.2

MALAYSIA
AstroMalaysiaHoldings 2,337 1.6

TOTALMALAYSIA 2,337 1.6

PHILIPPINES
AllianceGlobal 2,192 1.5
AyalaCorp 1,527 1.1
Ayala Land 2,944 2.0 
GMANetwork 1,707 1.2
GTCapitalHoldings 2,463 1.7
RFMCorporation 1,368 0.9

TOTALPHILIPPINES 12,201 8.4

SINGAPORE
GreatEasternHolding 1,460 1.0
JardineCycle&Carriage 2,209 1.5
Keppel Corporation 3,703 2.6 
UOLGroup 1,812 1.3

TOTALSINGAPORE 9,184 6.4

TAIWAN
AsustekComputer 1,209 0.8
Giant Manufacturing 2,819 2.0 
RadiantOptoElectronics 1,281 0.9
Taiwan Semicon Manufacturing 5,038 3.5 

TOTALTAIWAN 10,347 7.2

THAILAND
Bank of Ayudhya 3,752 2.6 
HemarajLand&Development 1,875 1.3
Kasikornbank 4,578 3.2 
Land&Houses 1,902 1.3

TOTALTHAILAND 12,107 8.4

OTHER
LVMH5 2,139 1.5

TOTALOTHER 2,139 1.5

SUBTOTAL 142,646 98.5

OPTIONS
CBOES&P500PutOption1615July2013 134 0.1
KOSPIPutOption252.5August2013 439 0.3
KOSPIPutOption257.5August2013 506 0.4
S&P/ASX200PutOption4750August2013 201 0.1
S&P/ASX200PutOption4775August2013 213 0.2
S&P/ASX200PutOption5200August2013 612 0.4

TOTAL OPTIONS6 2,105 1.5

TOTAL INVESTMENTS 144,751 100.0 

ListandValuationofInvestments
at30June2013

Asian Total Return Investment Company plc
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Withtheexceptionoftheoptionsandparticipatorynotesshownabove,allotherinvestmentsareinequities.

Stocksinboldarethe20largestinvestments,whichbyvalueaccountfor55.0%ofthetotalinvestments.

1ListedintheUSA.
2ListedinSingapore.
3ListedintheUK,onAIM.
4Participatorynotes.
5ListedinFrance.
6Thecombinedeffectoftheoptionsgivesdownsideprotectionto 24%oftotal

investments.

Investmentsareclassifiedbytheinvestmentmanagerinthecountryoftheirmainbusinessoperations.



The Company

AsianTotalReturnInvestmentCompanyplcis aUK-domiciled investmenttrust company.TheCompany’sassetsare

managedand administeredbySchroders.TheCompanymeasuresitsperformanceagainsttheMSCIAllCountriesAsia

Pacific ex-Japan Indexinsterlingtermsonatotalreturnbasis.TheCompanydoesnothavealimitedlife.

Website and Price Information

TheCompanyhasadedicatedwebsite,whichmaybefoundatwww.asiantotalreturninvestmentcompany.com.Thewebsite

hasbeendesignedtobeutilisedastheCompany’sprimarymethodofelectroniccommunicationwithshareholders.It

containsdetailsoftheCompany’sordinaryshareprice(subjecttoadelayof15minutes)andcopiesofReportandAccounts

andotherdocumentspublishedbytheCompanyaswellasinformationontheDirectors,TermsofReferenceofCommittees

andothergovernancearrangements.Inaddition,thesitecontainslinkstoannouncementsmadebytheCompanytothe

market,Equiniti’sshareviewserviceandSchroders’website.Thereisalsoasectionentitled“HowtoInvest” whichprovides

detailsoftheSchroderISA.

TheCompanyreleasesitsNetAssetValueonbothacumandex-incomebasistothemarketonadailybasis.

SharepriceinformationmayalsobefoundintheFinancialTimesandonSchroders’websiteatwww.schroders.co.uk/its.

 Registrar Services

Communicationswithshareholdersaremailedtotheaddressheldontheregister.Anynotificationsandenquiriesrelatingto

shareholdings,includingachangeofaddressorotheramendmentshouldbedirectedtoEquinitiLimitedatAspectHouse,

SpencerRoad,Lancing,WestSussexBN996DA.ThehelplinetelephonenumberofEquinitiRegistrarsis08000320641.

CallstothisnumberarefreeofchargefromUKLandlines.Othertelephoneproviders’costsmayvary.

Equinitimaintains aweb-basedenquiryserviceforshareholders.Currentlythe“Shareview” site(addressbelow)contains

informationavailableonpublicregisters.

Shareholderswillbeinvitedtoentertheirname,shareholderreference(accountnumber)andpostcodeandwillbeableto

viewinformationontheirownholding.Visitwww.shareview.co.ukformoredetails.

Association of Investment Companies

TheCompanyisamemberoftheAssociationofInvestmentCompanies.Furtherinformationonthisassociationcanbe

foundonitswebsite:www.theaic.co.uk.

Dealing Codes

ThedealingcodesforthesharesintheCompanyareasfollows:

ISIN: GB0008710799

SEDOL: 0871079

Ticker: ATR

CompanySummary

Schroder Asian Total Return Investment Company plc
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